
USAID.GOV  USAID/NEPAL   COUNTRY PROFILE      |       1 

NEPAL   

COUNTRY PROFILE  

Landlocked between India and China, two rapidly changing countries, 

Nepal remains one of the poorest nations in the world and continues 

to cope with the effects of a decade-long insurgency that ended in 

2006. Located in the Himalaya mountain range, the country is greatly 

impacted by global climate change and struggles with both water 

scarcity in some areas and increased flooding in others. Supporting 

progress toward a democratic, resilient and prosperous Nepal is a 

priority for U.S. development efforts. 

 

USAID programs in Nepal seek to reinforce recent gains in peace and security, stabilize democratic 

processes and practices, strengthen the delivery of essential social services, expand proven health 

interventions, and address the global challenges of food insecurity and climate change.  

In the aftermath of the 7.8 magnitude earthquake on April 25, 2015 and subsequent aftershocks, USAID 

is incorporating recovery activities across its portfolio and is designing new programs to be responsive 

to the highest priority needs. 
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OUR WORK 

Nepal has achieved remarkable social, economic and democratic progress during its more than 60 years 

of bilateral partnership with the United States. School enrollment has increased significantly, and the 

maternal mortality rate has declined drastically. Yet significant challenges remain and threaten this young, 

fragile democracy’s stability. These challenges include stagnant economic growth, high malnutrition 

among children, acute food shortages, substantial vulnerability to natural disasters and natural resource 

degradation exacerbated by climate change. The caste system and historically regressive gender norms 

have contributed to poor development outcomes for women and marginalized groups. Linked to all 

these challenges — and particularly critical as Nepal continues its democratic transition after a 10-year 

conflict — is the issue of governance, one of Nepal’s most pressing challenges.   

Working to address these challenges, USAID partners with Nepal on three of the U.S. Government’s 

major development initiatives: the Feed the Future, Global Climate Change and the Global Health 

initiatives. Across all sectors, USAID focuses on key cross-cutting issues, such as gender equality and 

disaster risk reduction, as well as on improving the Government of Nepal’s capacity to effectively and 

accountably deliver services to traditionally marginalized groups. 

AGRICULTURE, FOOD SECURITY AND ECONOMIC GROWTH 

More than 75 percent of the population depends on agriculture for their livelihoods, but low 

productivity and limited market access negatively impact economic growth, fueling the outmigration of 

young men. Targeting one million vulnerable Nepali people, USAID improves agricultural productivity 

and increases incomes through expanded access to and availability of quality seeds, credit and other 

inputs; market linkages; and training on modern farming practices. Other efforts address agriculture 

policy reform and the trade and investment climate to improve Nepal’s business environment. 

HEALTH AND EDUCATION 

USAID supports the Government of Nepal’s efforts to provide quality basic health services to its 

citizens. Our assistance takes interventions proven to reduce deaths of mothers and children and 

expands these practices across the country, with a focus on the most remote areas. USAID programs 

reach an estimated 7.1 million people with support in the areas of nutrition; family planning and 

reproductive health; maternal, neonatal and child health; water and sanitation; HIV and AIDS; and 

support for disabled people. USAID increases consumer awareness of and demand for quality health 

products and supports Nepali organizations seeking to manufacture and sell these products. Following a 

history of achievements in early childhood education, USAID emphasizes improving early grade reading 

as the foundation for future learning. Working with the Ministry of Education (MOE), USAID’s new 

education project will support one million students across 16 districts in grades one to three to acquire 

improved reading skills. In response to the April 25, 2015 earthquake, USAID supports the MOE to 

resume education services by establishing temporary and transitional learning centers and providing 

learning and recreational materials and gender-sensitive toilet facilities for school-age children in the 

most-affected districts.  

BIODIVERSITY AND GLOBAL CLIMATE CHANGE 

USAID works to reduce threats to Nepal’s great natural diversity in critical bio-diverse areas and to 

help the poorest and most vulnerable people build the resilience they need to thrive in the face of a 
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changing climate. USAID has enabled over 400,000 people to better manage their environment by 

conserving biodiversity, mitigating greenhouse gas emissions, adapting to a changing environment and 

sustainably managing their natural resources. 

DEMOCRACY, HUMAN RIGHTS AND GOVERNANCE 

USAID promotes democracy, human rights and governance by helping key institutions, such as the 

Election Commission, the Legislature Parliament, and political parties become more democratic, 

effective and inclusive. USAID’s local governance project works to build productive relationships 

between government, citizens and civil society by strengthening the local development planning process 

and improving local government officials’ ability to respond to community demands.  Anti-human 

trafficking efforts support protection, prosecution and prevention with the government, civil society, 

justice sector, and National, District and Village Committees to Control Human Trafficking.  USAID 

works on issues of social inclusion and access, helping to mitigate and manage conflict through people-

to-people, community-based approaches. Also, USAID contributes to the world’s only government-led 

post-conflict trust fund: the Nepal Peace Trust Fund, which supports conflict-affected people, 

transitional justice, reconciliation, security, elections, and other peacebuilding initiatives.  
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By planting broom grass and rush layers, 
individuals like Sarita Ale are helping to stablish 
slopes and prevent landslides, feed their 
livestock, and have a source of income from 

making brooms. 
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The National Disabled Fund, which USAID’s 
Strengthening Rehabilitation in District 

Environs (STRIDE) project supports, began 
as the first orthopedic workshop in Nepal 
and has since expanded center with certified 

rehab specialists providing in-house 
physiotherapy, and tailored prosthesis and 
wheelchairs.  
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Under USAID’s Baliyo Ghar project, local 
masons, carpenters, engineers and affected 
homeowners are learning to build earthquake-

resistant homes. These trained professionals 
will play an ongoing role in rebuilding resilient 
communities. 
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