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April 26, 2006
Notice No. 2006-WBG-16

To: All USAID Contractors and Grantees

Subject: Recent OFAC Actions

Dear Contractors and Grantees,

The Treasury Department’s Office of Foreign Assets Control (OFAC) has issued an
important notice concerning transactions with the Palestinian Authority. See

http://www .treas.gov/offices/enforcement/ofac/actions/20060412.shtml.

The notice includes a link to six general licenses issued by OFAC:
http://www.treas.gov/oftices/enforcement/ofac/programs/terror/terror.shtml#gls.

In addition, OFAC has also issued a specific license (copy attached) pertaining to certain

transactions by the State Department, USAID, and contractors and grantees of State and
USAID.

Despite the issuance of these licenses, contractors and grantees are still required to comply
with the “no contact” policy that has been discussed at past partners meetings. Further
guidance on that policy will be provided shortly. The licenses do not affect policy
determinations by the Secretary of State about which assistance activities in the West Bank
and Gaza will be continued, suspended or cancelled.

Contractors and grantees are reminded that in addition to the sanctions cited in the OFAC
notice (31 C.F.R. Parts 594, 595 and 597), there are other legal restrictions on transactions
with terrorist organizations, including a criminal statute that prohibits knowingly providing
“material support or resources” to designated foreign terrorist organizations (18 U.S.C.
2339), as well as export controls that may be applicable. Contractors and grantees are
responsible for ensuring that all transactions in which they engage comply with all applicable
legal restrictions. Nothing in this notice should be construed as providing advice on that

question.
Sincerely, X

Roy Plucknett
Contracting Officer
USAID West Bank & Gaza Mission

Tel Aviv:  American Embassy Jerusalem: American Consulate General
71 Hayarkon Street P.O. Box 290
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DEPARTMENT OF THE TREASURY
WASHINGTON, D.C. 20220

License No. SDG-597

The Global Terrorism Sanctions Regulations, 31 CFR Part 594
The Terrorism Sanctions Regulations, 31 CFR Part 595
The Foreign Terrorist Organizations Sanctions Regulations, 31 CFR Part 597

LICENSE

5.0, 0§ 321(k), 50 U.8.C. §§ 16C1-1605, 1701-1706, 22 U.S.C. &
Executive Orders 12947, 13224 and 31 C K. Parts S01. 594

{Sranted under the authority of 31
£87c, 8 U.5.0C. § 1189, 18 U.s.C. §
595 and 597.)

To: United States Department of State
United States Agency for International Development
c/o Economics Bureau
Office of Economic Sanctions Policy
United States Department of State
Washington, D.C. 20520
Attn: David D. Nelson, Director

1. Based on the memorandum of April 12, 2006 (the “App.ication”), and information othorwise available
to the Office of Foreign Assets Control, the transactions and activities delineated on the reverse
herecf are hereby authcrized.

2. This License is granted upon the statements and representations made in the Application or
otherwise filed with or made to the Treasury Department as a supplement to the Applicaticon, or based on
information available to the Treasury Department, and is subject to the condition, among others, that
the Licensee(s) comply in all respects with all regulaticns, rulings, orders and instructions issued by
the Secretary of the Treasury under the authority of 31 U.S.C. § 321(b), the Internaticnal Emergency
Economic Powers Act (50 U.S.C. §§ 1701 et seqg.), the Antiterrorism and Effective Death Penalty act of
199¢, Pub. L. 104-132, the Natrional Emergencies Act (50 U.S.C. §§ 1601 et seqg.), section 5 cf the

Urnited Nations Participation Act of 1945, as amended (22 U.S5.C. § 287c¢c), section 301 of title 3 of the
United States Code, and the terms of this License.

3. The Licensea(s) shall furnish and make available for inspection any relevant information, records
or reports reqguested by the Secretary of the Treasury, or any other duly authorized officer or agency.

4. This License expires sixty (60) days after the date of issuance, is not transferable and is
subject to the provisicns of the Antitexrorism and Effective Death Penalty B&ct of 1996, Executive
Grders 12947 and 13224, and 31 C.¥.R. Parts 501, 594, 595, and 597, and any regulations and rulings

issued pursuant thereto. This License may be revoked or modified at any time at the discretion of the
Secretary of the Treasury. Lf this License was issued as a result of willful misrepresentation on the

parc of the applicant or his duly authorized agent, it may, at the discretion of the Secretary of the
Treasury, be declared void from the date of its lssuance, or from any other date.

5. This License does not excuse compliance with any law or regulation administered by the Office of
Foreign Assets Control or another agency (including reporting requirements) applicable to the
transaction(s) herein licensed, nor does it release Licensee(s) or third parties from civil or criminal
liability for violation of any law or regulation.

Issued by direction and on behalf of the Secretary of the Treasury:
OFFICE OF FOREIGN ASSETS CONTROL
By dabant: Hamale 4.13-06

Barbara C. Hammerle
Acting Director

Artention is directed to 18 U.S.C. § 10€1, 50 U.s.Cc. § 1705, 18 U.S.C. § 233%B, and 31 C.F.R.
594.7CL, 595.701 and 59$7.701 for provisions relating o penalties.












