
QUICK REFERENCE
UNDERSTANDING  
USAID AWARDS

Refer to these key points for a better understanding of how USAID issues contracts, grants, and 
cooperative agreements.

KNOW THE DIFFERENCES

Funds are competitively awarded to organizations either through acquisition (that is, contracts) or 
assistance awards (that is, grants and cooperative agreements). 

• With contracts, USAID purchases goods and services from a contractor to implement an Activity as 
directed by the Agency. Contracts are announced through Requests for Proposals (RFPs).

• With grants and cooperative agreements, the Agency provides funds to a recipient for a public 
good and has limited direct involvement. Assistance awards are announced through Notices of 
Funding Opportunities (NOFOs) or Requests for Applications (RFAs). 

FIND A GOOD FIT

The type of award that best fits your organization depends on the goals and complexity of the 
work to be performed, involvement of other organizations, and how costs and performance 
milestones are structured. Profit, also called a fee, is allowed under contracts but not with grants. 

REGISTER YOUR ORGANIZATION

Both U.S.-based and non-U.S.-based organizations must complete required registrations to be 
eligible to become USAID recipients and contractors. All registrations are free. Registering with  
the U.S. Government includes:

• A NATO Commercial and Government Entity (NCAGE) code, required of all non-U.S.-based 
businesses looking to work with the U.S. Government on acquisition awards (contracts); 

• Registration with the System for Award Management (SAM), the official portal for potential 
partners to register to do business with the U.S. Government; 

• A Unique Entity Identifier (UEI), required of both U.S.- and non-U.S.-based organizations before 
they do business with the U.S. Government and generally assigned as part of the SAM registration 
process; and

• A CAGE code for U.S.-based organizations applying for acquisition awards (contracts), which is 
generated automatically when registering with SAM. 
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https://eportal.nspa.nato.int/AC135Public/CageTool/home
https://www.sam.gov/SAM/
https://sam.gov/content/duns-uei
https://federal.famr.us/cage-code/


PREPARE TO WORK WITH OTHERS

Sub-contracting or teaming agreements govern how you work with different partners, including 
small businesses and local organizations. A prime recipient or lead organization is responsible for the 
performance of sub-awardees and is accountable to the Agency. 

UNDERSTAND THE AWARD PROCESS AND REQUIREMENTS

The key phases of the Agency’s award process, for any category of award, include Planning, 
Solicitation, Award, and then Administration and Monitoring. Every solicitation includes critical details 
about an award, so read it carefully!

STAY INFORMED

USAID may use a variety of ways to communicate with potential offerors throughout the acquisition 
award process. When provided, debriefings are important ways to receive feedback on proposals. 
Under assistance rules, USAID does not provide debriefings for grants and cooperative agreements.

BE AWARE OF SMALL BUSINESS SET-ASIDES

USAID works with the U.S. Small Business Administration (SBA) to set goals for small business 
participation in prime contracts and sub-contracts. Small business set-asides do not include non-U.S. 
small businesses. Confirm small business status at SAM.gov.  

LEARN AND IMPROVE

If you are unsuccessful with a funding opportunity, do not give up. Take steps to build your expertise, 
improve your organizational systems, and reassess your alignment with USAID priorities and types  
of awards.

RESOURCES:

• USAID “Acronym Soup” video and Quick Reference Guide 

• Federal Assistance Regulations and Agency for International Development  
Acquisition Regulations 

• Code of  Federal Regulations for Assistance Awards 

• USAID Small Business Program 

• USAID Automated Directives System Chapter 302 

• USAID Automated Directives System Chapter 303

For questions related to this resource, contact USAID’s Industry Liaison at:  
IndustryLiaison@usaid.gov.
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https://www.usaid.gov/npi/stories/wondering-what-are-aps-baa-and-cdcs
https://scms.usaid.gov/sites/default/files/documents/1868/USAID_NPI_Acronym_Quick_Reference-July2020.pdf
https://www.acquisition.gov/far/part-16#FAR_16_000
https://www.acquisition.gov/aidar
https://www.acquisition.gov/aidar
https://www.ecfr.gov/cgi-bin/text-idx?SID=360ed8865f4fa0eb5a2ff2e9b2cede6f&mc=true&node=pt2.1.701&rgn=div5
https://www.usaid.gov/business/small_business/small-business-program
https://www.usaid.gov/sites/default/files/documents/302.pdf
https://www.usaid.gov/sites/default/files/documents/303.pdf
mailto:IndustryLiaison%40usaid.gov?subject=
mailto:IndustryLiaison%40usaid.gov?subject=

