and existing enterprises that employ more than 8,500 people. Results were not as strong for reconstruction
of schools and health facilities. Although the mission succeeded in engaging local communities in these
construction projects, actual construction was delayed or hampered by factors such as lack of mission staff, lack

of suitable sites, design flaws, unanticipated additional work, problems with subcontractors, and rising prices.
Since the reasons for the delay either were resolved or were beyond the mission’s control, this audit did not
make any recommendations on this issue.

Temporary school site
on land donated by the
community in the Bagh
District in Pakistan.
(Photo by RIG/Manila)

A girls’ school under
construction in the Bagh
District in Pakistan.
(Photo by RIG/Manila)
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0-118-09-014-R 03/31/09 | Audit of Foundation for Independent Radio Broadcasting Under
USAID Cooperative Agreement No. | 18-A-00-04-00075 for Fiscal
Year Ended December 31,2007

0-118-09-015-R 03/31/09 | Audit of the Institute for the Economy in Transition, Program Under l QC
USAID Cooperative Agreement No. | 18-A-00-00-00130-00, for
Fiscal Year Ended December 31,2007

0-118-09-016-R 03/31/09 | Audit of Regional Society of Disabled People, Under USAID
Cooperative Agreement No. | 18-A-00-03-00085 for Fiscal Year
Ended December 31,2007

1-526-09-001-R 10/06/08 | Audit of Programs No. 526-A-00-01-00074-00, Civil Society and

No. 526-A-00-01-00100-00, Health Decentralization and Community
Participation, and 526-A-00-07-00052-00, Improving the Paraguayan
Health Information System Managed by the Fundacion Comunitaria

Centro de Informacion y Recursos Para El Desarrollo for the Year
Ended December 31,2007

1-520-09-002-R 10/06/08 | Audit of the Fund Accountability Statement of the Program to
Strengthen Entrepreneurial Competitiveness, Cooperative Agreement
No. 520-A-00-06-00103-00, Managed by the Asociacion Nacional del
Cafe, for the Period From June 8,2006 to December 31,2007
1-527-09-003-R 10/06/08 Financial Audit of the Projects Financed by the United States Agency
for International Development (USAID) Administered by the PRISMA
Benevolent Association and the PRISMA Benevolent Association

Institutional Financial Statements, for the Year Ended
December 31,2007

1-520-09-004-R 10/06/08 | Audit of the Fund Accountability Statement of Cooperative
Agreement No. 520-A-00-05-00084-00 “Sustainability Program,”
Asociacion Pro-Bienestar de la Familia de Guatemala, for the Year
Ended December 31,2007

1-598-09-005-R 10/15/08 Financial Statement Audit of the Projects LAG-A-00-02-00001-00
“Promoting Human Rights Through Inclusion, Conflict Prevention
and Democratization in Latin America,” EDG-A-00-02-00030-00
“Psychological Support for Victims of Torture,” and
CA-518-A-00-06-00053-00 “Technical Assistance to Ecuador’s
Tribunal Supremo Electoral,” Managed by the Inter-American
Institute of Human Rights, for the Year Ended December 31,2006

1-512-09-006-R 10/09/08 | Audit of the USAID Agreement No. 512-A-00-03-00026-00 Alpha 1,706 QC
Grant Agreement, Managed by Instituto Internacional de Educacao de 1,692 UN
Brasil for the Period From October I,2004 to September 30,2006

1-526-09-007-R 10/08/08 | Close-Out Audit of Program No. 526-A-00-02-00073-00 Managed by

Instituto de Estudios Comparados en Ciencias Penales y Sociales for
the Nine Months Ended September 30,2007

BU—Better Use of Funds QC—~Questioned Costs UN—Unsupported Costs Note: UN is part of QC
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1-520-09-008-R 10/08/08 Closeout Audit of the Fund Accountability Statement of the Project
for Food Assistance for Families Affected by Hurricane Stan,
Agreement No. USAID/FFP-A-00-06-00042-00, Managed by the
Asociacion SHARE Guatemala, for the Period From April 17,2006 to
December 31,2007

1-596-09-009-R 12/19/08 | Audit of the Fund Accountability Statement of the USAID
Cooperative Agreement No. 596-A-00-06-00092-00, Administered by
the Secretariat for Economic Integration of Central America (SIECA),
for the Period From June [,2006 to December 31,2007

1-596-09-010-R 12/19/08 | Audit of the Fund Accountability Statement of the USAID
Cooperative Agreement No. 596-A-00-06-0007 | -00, Administered by
the Secretariat for Economic Integration of Central America, for the
Period From May 23,2006 to December 31,2007

1-511-09-011-R 10/09/08 | Audit of the Fund Accountability Statement for the Rural Roads
Project, Strategic Objective USAID Grant Agreement No. 51 1-0660,
Integral Development Program—ID, for the Year Ended

December 31,2007

1-518-09-012-R 10/10/08 | Audit of the Fund Accountability Statement of the Cooperative
Agreement Nos. 518-A-00-01-00010-00 “Program for

Community Strengthening Initiatives in Northern Ecuador,”
518-A-00-07-00067-00 “Municipal Integrated Development
Program—RMIDP” and 518-A-00-06-00077-00 “Program to Combat
Trafficking in Persons in Ecuador;” Managed by the International

Organization for Migration—IOM, for the Periods Between
January 1,2007 to December 31,2007

1-511-09-013-R 10/10/08 Financial Audit of Integral Health Coordination Program, USAID 4 QC
Cooperative Agreement No. 51 [-A-00-05-00113-00, NGO Paraguas:
Communitarian Health Project for the Year Ending on

December 31,2007

1-519-09-014-R 10/10/08 | Audit of the Fund Accountability Statement of the Project
“Strengthening Health Care and Basic Education” Cooperative
Agreement No. 519-A-00-06-00033-00 Between the United States
Agency for International Development (USAID), Mission in El

Salvador; and Fundacion Empresarial Para el Desarrollo Educativo, for
the Year Ended December 31,2007

1-532-09-015-R 10/10/08 | Closeout Audit of the Fund Accountability Statement of the 85 QC
Caribbean Centre of Excellence for Teacher Training Project Under 27 UN
Cooperative Agreement No. EDG-A-00-02-00038-00, for the Period
August |, 2005 to September 30,2006

1-526-09-016-R 10/10/08 Closeout Audit of the Fund Accountability Statement of Cooperative
Agreement No. 526-A-00-04-00027-00 “Paraguay Good Governance

and Anti-Corruption Program,” Alter Vida Association, for the Year
Ended December 31,2007

BU—Better Use of Funds QC—~Questioned Costs UN—Unsupported Costs Note: UN is part of QC
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1-511-09-017-R 10/15/08 Independent Auditor’s Report for the Year Ended

December 31,2007; Rural Roads Project Strategic Objective for
Alternative Development USAID Grant Agreement
No.511-0643

1-522-09-018-R 10/23/08 Financial Audit of the Rural Water and Sanitation Program Under the
Municipal Development Activity of the Reconstruction Program by
the Hurricane, Implementation Letter No. 522-0410.03-193 and

No. 522-0410.05-137, Administered by the Fondo Hondureno de
Inversion Social Through the Major Infrastructure Division, for the
Period From October |,2005 Through September 30,2006 and
From October |,2006 Through September 30, 2007

1-527-09-019-R 10/16/08 | Closing Audit of Grant Agreement No. 527-G-00-04-0080-00,
“Acciones de Prevencion y Atencion de la Salud Mental y los

Derechos Humanos en el Marco del Programa Integral de
Reparaciones” Managed by Centro de Atencion Psicosocial for the
Period From January |,2007 to March 31,2008

1-511-09-020-R 10/20/08 | Audit of the Fund Accountability Statement of the Sustainable
Technologies Promotion Center, Grant Agreement USAID
No. 51 1-A-00-02-00282-00, for the Year Ended December 31,2007

1-538-09-021-R 10/20/08 Fund Accountability Statement Audit of Grant Agreement
Nos. 538-009-01 and 538-010-01, Managed by the Caribbean
Community Secretariat, for the Year Ended December 31,2007

1-527-09-022-R 10/20/08 | Financial Statement Audit of Strategic Objective Agreement 838 QC
No. 527-0407, Managed by the National Institute of Natural 814 UN
Resources for the Period From January |,2006 to
December 31,2007

1-518-09-023-R 10/20/08 Closeout Audit of the Fund Accountability Statement of the
Program of Financial Sustainability and Strategic Alliances
Agreement No. 518-A-00-98-0000187-00, and the Program to
Strengthen Local Governments in Ecuador Agreement

No. 518-A-00-98-00-04-00-00142-00, Managed by Fundacion
Esquel—Ecuador, for the Periods Between January |,2007 to
February 29,2008

1-522-09-024-R 10/22/08 | Audit of the Fund Accountability Statement of the “Expanding Access
to Family Planning for Marginalized Rural Populations” Program,
Cooperative Agreement No. 522-0433-3-05005, Managed by the
Asociacion Hondurena de Planificacion de Familia, for the Period

From January| to December 31,2007

1-517-09-025-R 10/22/08 Closeout Audit of the Reproductive Health Services Project

No. 517-G-00-01-001 15-00, Managed by the Asociacion Dominicana
de Planificacion Familiar; Inc., for the Period January I,2003 to
September 3,2007

BU—Better Use of Funds QC—~Questioned Costs UN—Unsupported Costs Note: UN is part of QC
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1-522-09-026-R

10/23/08

Audit of the Fund Accountability Statement of USAID/Honduras
Resources, Under the EDUCATODOS Program, Under Grant
Agreement No. 522-0436, Managed by the Secretariat of Education,
for the Period January | to December 31,2007

238
238

QC
UN

1-523-09-027-R

10/22/08

Report on the Fund Accountability Statement for the Agreement
Between Fondo Mexican para la Conservacion de la Naturaleza,
A.C.and the United States Agency for International Development
(USAID) Corresponding to the Grupo Cuencas Environmental
Initiative Program (NEEM) for the Period March 1,2007 to
December 31,2007

1-527-09-028-R

10/23/08

Close-out Financial Audit of USAID Grant Agreement

No. 527-0391, Confronting the Threats of Emergent and
Re-Emergent Diseases “Project VIGIA,” Managed by the National
Institute of Health, for the Periods From January | to
December 31,2007, and From January | to July 31,2008

1,350

QC
UN

1-527-09-029-R

10/23/08

Close-out Financial Audit of USAID Grant Agreement
No. 527-0375,“Coverage with Quality” Project, Managed by the
Health Ministry, for the Period From January| to December 31,2007

35
35

QC
UN

1-522-09-030-R

10/29/08

Close-out Audit of the Fund Accountability Statement of USAID
Under the Program No. 522-0433.00, Investing in People: “Health
Activity,” Managed by the National Autonomous Water and Sewerage
Service, for the Period June I,2006 to December 31,2007

QC

1-511-09-031-R

10/29/08

Independent Auditor’s Report of USAID Cooperative Agreement
No. 51 1-A-00-04-00298-00, Managed by Centro de Investigacion,
Educacion y Servicios, for the Period From January | to
December 31,2007

1-518-09-032-R

10/20/08

Audit of the Fund Accountability Statement of the Program for
Strengthening Democracy in Ecuador, Cooperative Agreement
No. 518-A-00-03-00054-00, Managed by the Citizen Participation
Corporation, for the Year Ended December 31,2007

QC
UN

1-527-09-033-R

11/21/08

Close-out Financial Audit of USAID Grant Agreement

No. 527-0412,“Improve Health for High Risk Population” Project,
Managed by the Health Ministry, for the Period From January | to
November 30,2007

QC

1-517-09-034-R

11/21/08

Audit of USAID/DR Resources Managed by Asociacion Dominicana
Pro-Bienestar de la Familia, Inc. (PROFAMILIA) Under the Grant
Agreement for the Reproductive Health Services in the Dominican
Republic, USAID Grant Agreement No. 517-G-00-01-001 14-00, for
the Period January |, 2005 Through December 31,2007

1-527-09-035-R

11/21/08

Close-out Audit of the Fund Accountability Statement of the Sub
Agreement Frame “Reinforcement of PDA” Program, Managed by
Proyecto Especial de Control y Reduccion de los Cultivos de Coca
en el Alto Huallaga, USAID Grant Agreement CDOE 527-0404, for
the Year Ended December 31,2007

BU—Better Use of Funds

QC—-Questioned Costs UN—Unsupported Costs
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1-527-09-036-R 11/25/08 Financial Statement Audit of Strategic Objective Agreement 18 QC
No. 527-0404, Managed by the Comision Nacional Para el
Desarrollo yVida Sin Drogas for the Period From January | to
December 31,2007

1-512-09-037-R 12/09/08 | Audit of the USAID Agreement No. 512-A-00-01-00016-00 1,025 QC
Despertar Grant Agreement Managed by Bem-Estar Familiar no 939 UN
Brasil (BEMFAM) for the Period From October 1,2001 to

June 30,2006

1-517-09-038-R 12/11/08 Closeout Audit of the Fund Accountability Statement of the
“Improving the Quality of Life for Vulnerable Children Living in the

Streets of Santo Domingo (Project NINA),” Cooperative Agreement
No. 517-A-00-04-001 14-00, Managed by Catholic Relief Services/
Dominican Republic, for the Period From September |,2004 to
February 29,2008

1-598-09-039-R 12/17/08 Financial Statements Audit of the Projects LAG-A-00-02-00001-00
“Promoting Human Rights Through Inclusion, Conflict Prevention
and Democratization in Latin America,” EDG-A-00-02-0030-00
“Psychological Support for Victims of Torture,” and Cooperative
Agreement CA 518-A-00-06-00053-00 “Technical Assistance to
Ecuador’s Tribunal Supremo Electoral” Managed by the Inter-
American Institute of Human Rights, for the Year Ended
December 31,2007

1-522-09-040-R 12/17/08 | Audit of the Financial Statements of the Trust Fund Agreement of
the Government of Honduras, Managed by USAID/Honduras, for
the Period From October |, 2005 to September 30,2007

1-520-09-041-R 12/17/08 Financial Audit of the “Quality Assurance and Small Business
Development” Program,” USAID Cooperative Agreement

No. 520-A-00-06-00105-00, Managed by Fundacion Apoyo a la
Generacion de Ingresos Locales (Fundacion AGIL) for the Year Ending
December 31,2007

1-520-09-042-R 01/06/09 | Audit of the Fund Accountability Statement of USAID Resources
“MYAP—Multiyear Assistance Program” Under PL-480 Title I,
Cooperative Agreement No. FFP-A-00-07-00010-00, Managed by
the Asociacion SHARE de Guatemala, During the Period From
October 1,2006 to September 30,2007

1-522-09-043-R 01/15/09 | Audit of the Grant Agreement No. 522-0433 “Investing in People: 157 QC
Healthier and Better Educated People,” Managed by the Unidad de 156 UN
Extension de Cobertura y Financiamiento Under the Honduran
Secretariat of Health for the Period From October |, 2006 to
December 31,2007

1-511-09-044-R 01/20/09 Fund Accountability Statement Audit of Asociacion de Proteccion 124 QC
a la Salus (PROSALUD) Santa Cruz—Bolivia; Social marketing— 124 UN
Cooperative Agreement No. 51 1-A-00-02-00295-00 and Partners for
Development—Cooperative Agreement No. 51 1-A-00-02-0026 | -00;
Independent Audit Report for the Year Ended December 31,2007

BU—Better Use of Funds QC—~Questioned Costs UN—Unsupported Costs Note: UN is part of QC
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1-521-09-045-R

02/04/09

Close-out Audit of the Fund Accountability Statement of USAID
Resources Managed by the Groupe Haitien d’Etude du Sarcome de
Kaposi et des Infections Opportunistes Centers Under Cooperative
Agreement No. 521-A-00-04-00010-00 for the Period From

March 15,2004 to March 31,2008

1-521-09-046-R

02/24/09

Financial Statements Audit of Funds Provided by the United States
Agency for International Development, Mission in Haiti
(USAID/Haiti) for the Resources Managed by Fondation Haitienne
de I'Enseignement Prive (FONHEP) CA No. 521-A-00-99-00070-00
under the Education 2004 Project, For the Period of August |, 2006
to September 30,2007

99
91

QC
UN

1-527-09-047-R

03/06/09

Close-Out Audit on the Fund Accountability Statement of Grant
Agreement No. 527-G-00-99-00321-00 “Houses for Homeless
Children and Adolescents,” for the Period October I,2006 to
September 30,2007 and Cooperative Agreement

No. 527-A-00-06-00017-00 “Sustainable Development Without Coca
in Peruvian Coca Growers Valleys,” for the Period January |, 2007 to
February 29,2008, Managed by Centro de Informacion y Educacion
Para la Prevencion del Abuso de Drogas (CEDRO)

1-518-09-048-R

03/09/09

Close-out Audit of Cooperative Agreement No. 518-A-00-06-
00046-00, “Promotion and Demand of Political and Labor Rights
for Handicapped People in Ecuador Program,” Managed by the
Federacion Nacional de Ecuatorianos con Discapacidad Fisica—
FENEDIF, for the Period January | to June 30,2008

1-527-09-049-R

03/12/09

Close-Out Audit on the Consolidated Fund Accountability Statement
for the Programs “Program Opportunities for Regional Economic
Development to Reduce Social Exclusion,” Under the Grant
Agreement FFP-A-00-02-00023-00 for the Period January | Through
December 31,2007 and “Emergency Humanitarian Aid,” Under

the Grant Agreement 527-A-00-07-00062-00 for the Period

August 23 Through December 15,2007, Financed by the

United States Agency for International Development and
Administered by CARITAS del Peru

163
70

QC
UN

1-522-09-050-R

03/13/09

Audit of the USAID Resources for the Program Strengthening the
Democratic Process in Honduras; Cooperative Agreement

No. 522-A-00-06-00302-00 Administered by the Federacion de
Organizaciones Para el Desarrollo de Honduras From

October |,2006 through December 31,2007

4-615-09-001-N

10/15/08

Audit of USAID Resources for Orphans and Vulnerable Children
Scholarships Program Managed by PricewaterhouseCoopers (PwC)
under Contract No. 623-C-00-06-00007-00 for the period
December 6,2005 to September 30,2007

QC
UN

4-663-09-001-R

10/09/08

Audit of the Disaster Prevention and Preparedness Agency’s Strategic
Objective Grant Agreement (SOAG) No. 663-01 | for the period
July 01,2002 to June 30,2003

44

QC
UN

BU—Better Use of Funds

QC—-Questioned Costs UN—Unsupported Costs
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4-611-09-002-N 10/15/08 Close-Out Audit of USAID Resources Managed by Zambia Chamber 583 QC
of Small and Medium Business Association (ZCSMBA) under 527 UN
Cooperative Agreements No. 690-A-00-01-00117-00 and
690-A-00-03-00173-00 for the period July |,2001 to June 30,2005

4-617-09-003-N 10/30/08 | Audit of USAID Resources Managed by Deloitte & Touche under 9 QC
Contract No. 617-C-00-07-00004-00 for the period May 8,2007 to
December 31,2007

4-656-09-004-N 12/11/08 | Agency Contracted Closeout Audit of USAID Resources 367 QC
Managed by Etica Mogambique under Cooperative Agreement 319 UN
No. 656-A-00-04-00025-00 for the period June 8,2004 to
June 30,2006

4-663-09-004-R 10/09/08 | Audit of USAID Resources Managed by the Amhara Regional 13 QC
Agricultural Research Institute (ARARI) under Strategic Objective
Grant Agreement (SOAG) No. 663-007 for the Period July 8,2003 to
February 28,2005

4-650-09-005-N 12/11/08 | Agency Contracted Audit of USAID Resources Managed by Express 83 QC
Travel Group under Contract No. 623-C-00-04-00045-00 for the 63 UN
Period January |,2005 to December 31,2007

4-663-09-005-R 10/10/08 | Audit of the Amhara National Regional State Bureau of Agriculture 27 QC
and Rural Development (BOARD) under Strategic Objective Grant 21 UN
Agreement (SOAG) No. 663-007 for the period July 08,2003 to
February 28,2005

4-615-09-006-N 12/12/08 | Agency Contracted Closeout Audit of USAID Resources Managed 914 QC
by Adventist Development Relief Agency (ADRA) under Nairobi 842 UN
Bomb Survivors Follow-up Services Program Award
No. 623-G-00-99-00044-00 for the period May 14, 1999 to
September 30,2002

4-663-09-006-R 10/10/08 | Audit of USAID Resources Managed by the Amhara National
Regional State Bureau of Agriculture and Rural Development
(BOARD) under Strategic Objective Grant Agreement (SOAG)
No. 663-016 for the period June 30,2005 to November 30,2005

4-615-09-007-N 12/18/08 | Agency Contracted Audit of USAID Resources Managed by the 47 QC
Intermediate Technology Development Group (ITDG) under 44 UN
Cooperative Agreement No. 623-A-00-04-00018-00 for the period
March 31,2004 to July 31,2007

4-663-09-007-R 10/10/08 | Audit of Amhara National Regional State Food Security Coordination 21 QC
Program and Disaster Prevention Office (AFSCDPO) Under 16 UN
Strategic Objective Grant Agreement (SOAG) No. 663-016 for the
year ended December 31,2005

4-615-09-008-N 01/14/09 | Agency Contracted Closeout Audit of USAID Resources Managed 322 QC

291 UN

By the K-Rep Development Agency (KDA) Under Cooperative
Agreement No. 623-A-00-97-00039-00 for the Period May 1,200 to
December 31,2003

BU—Better Use of Funds
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4-663-09-008-R 10/30/08 | Audit of USAID Resources Managed by the Ministry of Federal 6 QC
Affairs Peace Building Activities under Limited Scope Grant
Agreement (LSGA) No. 663-03-03 for the period July 8,2003 to

July 7,2005
4-615-09-009-N 01/15/09 | Agency Contracted Closeout Audit of USAID Resources Managed 797 QC
by the Institute of Policy and Analysis Research (IPAR) under the 662 UN

Democracy and Governance Program, Cooperative Agreement
No. 623-A-00-00-00181-00 for the Period September 25,2000 to
June 30,2006

4-663-09-009-R 10/30/08 Audit of USAID Resources Managed by the Ministry of Federal
Affairs Peace Building Activities under Limited Scope Grant
Agreement (LSGA) No. 663-03-03 for the period July 8,2005 to

July 7,2006

4-615-09-010-N 01/21/09 | Agency Contracted Audit of USAID Resources for Restructuring and
Reform Program Managed by the Directorate of Public Prosecutions

(DPP) under Development Assistance Grant Agreement
No. 615-006 for the period May 19,2004 to June 30,2007

4-623-09-010-R 11/26/08 | Audit of USAID Resources Managed by the Common Market for 87 QC
East and Southern Africa (COMESA) under Strategic Objective Grant 85 UN
Agreement (SOAG) Nos. 6231005.01-3-30001 and 6231006.01-3-
30002 for the year ended December 31,2006

4-663-09-011-N 03/30/09 | Agency Contracted Audits of USAID Resources Managed by Relief 16 QC
Society of Tigray (REST) Under the Cooperative Agreement 16 UN
Nos. 663-A-00-02-00366-00 and FFP-A-00-05-00028-00 and Agency
Contracted Closeout Audits of USAID Resources Managed by REST
Under the Cooperative Agreement No. 663-A-00-05-00406-00 and
Grant Agreement No. DFD-G-00-04-00162-00 for the Period
January 1,2006 to December 31,2007

4-674-09-011-R 11/28/08 | Audit of USAID Resources Managed by the Mindset Network's 97 QC
Public Private Alliance in Education under Cooperative Agreement 97 UN
No. 674-A-00-04-0007 1-00 for the period August 27,2004 to
December 31,2005

4-663-09-012-R 12/11/08 Recipient Contracted Audit of USAID Resources Managed by the QC
Ambhara National Regional State Food Security Coordination and

Disaster Prevention Office under Strategic Grant Agreement
(SOAG) No. 663-016 for the year ended December 31,2006

4-621-09-013-R 12/11/08 Recipient Contracted Audit of USAID Resources Managed by

the Women in Law and Development in Africa (WiLDAF) under
Cooperative Agreement No. 621-A-00-06-00015-00 for the Period
October |,2006 to December 31,2007

4-612-09-014-R 12/18/08 Closeout Audit of USAID Resources Managed by the National
Smallholder Farmers Association of Malawi (NASFAM) under
Cooperative Agreement No. 690-A-00-04-00087-00 for the period
October 1,2006 to March 31,2007

BU—Better Use of Funds QC—~Questioned Costs UN—Unsupported Costs Note: UN is part of QC
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4-674-09-015-R 12/18/08 | Recipient Contracted Audit of USAID Resources Managed by 644 QC
the National Health Laboratory Services (NHLS) under Grant 644 UN
Agreement No. 674-0320-G-00-5053 for the period March 15,2002
to February 28,2006

4-674-09-016-R 01/09/09 | Recipient Contracted Audit of USAID Resources Managed by 461 QC
The University of Kwa-Zulu Natal under Grant Agreement 62 UN
No.AOT-G-00-97-00375-00 and Cooperative Agreement

No. HFM-A-00-02-00065-00 for the Period January |, 2005 to
December 31,2006

4-615-09-017-R 01/13/09 | Audit of USAID Resources Managed by the Export Promotion 4 QC
Council (EPC) under Limited Scope Grant Agreement (LSGA)
No. 615-007-LSGA-003 Implementation Letter No. 3 Amendment
No. 2 for the period July 1,2006 to September 30,2007
4-663-09-018-R 01/15/09 | Audit of USAID Resources Managed by the Food Security 16 QC
Coordination Bureau (FSCB) Capacity Building for Productive Safety

Net Program under Limited Scope Grant Agreement (LSGA)
No. 663-04-01 for the period July 8,2005 to July 7,2006

4-621-09-019-R 01/16/09 Audit of USID Resources Managed by the Ministry of Health and
Social Welfare-Center for Educational Development in Health Arusha
under the Strategic Objective Grant Agreement No. 621-0011.01,
Implementation Letters No. 3 and 5 for the period July |,2006 to
June 30,2007

4-615-09-020-R 01/28/09 Recipient Contracted Audit of USAID Resources Managed by the 853 QC
Centre for Governance and Development (CGD) under Grant 742 UN
Nos. 623-G-00-99-00293-00, 623-G-00-01-00127-00, and
623-A-00-04-00088-00 for the period September 17, 1999 to
October 2,2007

4-623-09-021-R 01/29/09 | Audit of USAID Resources Managed by the Common Market for 2 QC
Eastern and Southern Africa (COMESA) under Strategic Objective
Grant Agreement (SOAG) Nos. 6231005.01-3-30001,
6231006.01-3-30002 and 62300010.0260100-10 and Limited Scope
Grant Agreement (LSGA) Nos. 623-1005.01-3-50079 and
623-LSGA0010.02-3-60078 for the year ended December 31,2007

4-623-09-022-R 02/09/09 | Closeout Recipient Contracted Audit of USAID Resources Managed 53 QC
under Cooperative Agreement Number 623-A-00-02-00095-00 for
the period January |,2007 to September 30,2007 and Recipient
Contracted Audit of USAID Resources Managed under Cooperative
Agreement Number 623-A-00-06-00082-00 for the period October
I,2006 to December 31,2007, both by Association for Strengthening
Agricultural Research in Eastern and Central Africa (ASARECA)

4-673-09-023-R 02/09/09 | Audit of USAID Resources Managed by ORT Namibia Trust Under 18 QC
Cooperative Agreement Number 690-A-00-05-00150-00, Helping
Young People & Their Families Overcome the Impact of HIV/AIDS in
Namibia—Skills, Opportunities, Self-reliance (SOS) Program for the
Year Ended December 31,2007

BU—Better Use of Funds QC—~Questioned Costs UN—Unsupported Costs Note: UN is part of QC
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4-623-09-024-R 02/10/09 | Closeout Audit of USAID Resources Managed by the Inter- 307 QC
Governmental Authority on Development (IGAD) under Limited 307 UN
Scope Grant Agreement (LSGA) No. 6231006.01-40002 and Audit
of USAID Resources Managed by the IGAD/Conflict Early Warning
and Response Mechanism (CEWARN) under LSGA

No. 6230009.02-03-600082 for the Periods January I,2007 to
September 30,2007 and January |, 2007 to December 31,2007,
respectively

4-663-09-025-R 02/17/09 Audit of USAID Resources Managed by Hamlin Fistula Welfare and | QC
Research Trust,Addis Ababa Fistula Hospital, (Fistula Hospital) USAID
Support for Fistula Identification, Referral and Treatment in Ethiopia,
under Grant Agreement No. 663-G-00-06-00418-00 for the period
from June 20,2006 to June 30,2007

4-623-09-026-R 02/19/09 | Close-out Audit of USAID Resources Managed by the Centre for 44 QC
African Family Studies (CAFS) under Cooperative Agreement 44 UN
No. 623-A-00-02-00107-00, for the year ended December 31,2007

4-674-09-027-R 02/20/09 | Audit of USAID Agreements U62/CCU223540/ CFDA#93.941, 208 QC
GHH-A-00-07-00019-00 and P1321A0027 with Mothers 2 Mothers 201 UN
2 Be for the Year Ended December 31,2007

4-663-09-028-R 02/20/09 | Closeout Audit of USAID Resources Managed by the Ethiopian 10 QC
Children’s Fund under Integrated Rural Development Center of 8 UN

Children, Youth and Women, (Ethiopian Children’s Fund) under
Cooperative Agreement No. 663-A-00-02-00382 for the period
August 30,2002 to January 31,2007

4-615-09-029-R 02/20/09 | Close-out Audit of USAID Resources Managed by Kenya Medical 107 QC
Supplies Agency (KEMSA) under Development Assistance Grant 24 UN
Agreement (DAGA) No. 615-003, Implementation Letter No. 3 for
the period April 21,2004 to April 21,2007

4-615-09-030-R 02/25/09 | Close-out Audit of USAID Resources Managed by Transparency 296 QC
International Kenya Anti-Corruption Advocacy Program under Grant 296 UN
Agreement No. 615-GR615-0266-G-00-00-00105 for the Period
September 29,2000 to May 31,2004

4-615-09-031-R 03/02/09 | Close-out Audit of USAID Resources Managed by Transparency 4 QC
International Kenya National Policy Advocacy/Monitoring Program
under Grant Agreement No. 615-GR623-A-00-04-00087 for the
Period October 3, 2004 to October 2,2007

4-621-09-032-R 03/04/09 Audit of USAID Resources Managed by the Ministry of Health and
Social Welfare—Kigoma Zonal Training Centre under the Strategic
Objectives Grant Agreement Nos. 621-001-01 and 621-0011-01,
Implementation Letters Nos. 77,7 and 4 for the period July |,2005
to June 30,2007

4-621-09-033-R 03/06/09 | Audit of USAID Resources Managed by Selian AIDS Control
Programme under Agreement No. 621-A-00-07-00001-00 for the
Period October 10,2006 to December 31,2007

BU—Better Use of Funds QC—~Questioned Costs UN—Unsupported Costs Note: UN is part of QC
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4-663-08-034-R

10/09/08

Audit of the Ethiopian Orthodox Church Development and Inter-
Church Aid Commission (EOC/DICAC) under the USAID Food
Security Program (FSP) PL 480 Title Il Development Activity Proposal,
Cooperative Agreement No. FSP-A-00-98-00032-05, for the year
ended December 31,2003

QC
UN

4-000-09-034-R

03/10/09

Audit of USAID Resources Managed by Genesis Trust under the
Cooperative Agreement No. GHH-A-00-07-00014-00 for the year
ended December 31,2007

63
63

QC
UN

4-663-08-035-R

10/09/08

Closeout Audit of the Ethiopian Orthodox Church Development
and Inter-Church Aid Commission (EOC/DICAC) under the USAID
Food Security (FSP) Program PL 480 Title Il Development Activity
Proposal, Cooperative Agreement No. FSP-A-00-98-00032-05, for the
year ended December 31,2004

60

QC

4-617-09-035-R

03/10/09

Audit of USAID Resources Managed by Inter-Religious Council

of Uganda (IRCU) under Contract Nos. CRTA-06-10, UPHOLD
102-2005, UGA/087/IRCU/001 and 617-C-00-06-00292-00 and IRCU
060101 BB For the Year Ended December 31,2007

5-492-09-001-R

10/06/08

Financial Audit of the Program titled “Linking Initiatives and
Networking to Control Tuberculosis,” USAID/Philippines
Cooperative Agreement No. 492-A-00-06-00032-00, Managed by the
Philippine Business for Social Progress (PBSP), for the Period from
October |,2006, to September 30,2007

5-492-09-002-R

10/29/08

Closeout Audit of the Program Titled “Provision of Flood Early
Warning to Flood Vulnerable Communities in the Lower Mekong
River Basin,” USAID/Philippines Cooperative Agreement

No. 492-A-00-03-00003-00, Managed by The Mekong River
Commission (MRC), for the Period from January |,2006 to
April 30,2008

5-493-09-003-R

10/30/08

Financial Audit of the Accelerating Economic Recovery in Asia
(AERA) Program, Managed by Kenan Foundation Asia (Kenan), USAID
Cooperative Agreement No. 442-A-00-99-00072-00, for the Year
Ended September 30, 2007

25

QC

5-367-09-004-R

10/30/08

Closeout Financial Audit of Improving the Policy Environment for
Agricultural Trade, Production and Marketing in Nepal, USAID/Nepal
Cooperative Agreement No. 367-A-00-04-00021-00, Managed

by Agro Enterprises Centre/Federation of Nepalese Chamber

of Commerce and Industry (AEC/FNCCI), for the Period from
November 25,2003, to December 31,2007

QC

5-442-09-005-R

11/25/08

Financial Audit of USAID Funds Managed by the Khmer HIV/AIDS
NGO Alliance (KHANA), for the Year Ended December 31,2007

5-391-09-006-R

12/15/08

Financial Audit of the Interactive Teaching and Learning Program

in Pakistan, USAID/Pakistan Cooperative Agreement

No. 391-A-00-06-01075-00, Managed by the Children’s Resources
International Pakistan (G) Limited (CRI Pakistan), for the Period from
March 1, 2006, to June 30,2007

763
351

QC
UN

BU—Better Use of Funds
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QC—~Questioned Costs UN—Unsupported Costs
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6-263-09-001-N

10/27/08

Financial Audit of the Statement of Inflows and Releases of the
Government of Egypt Special Accounts, for the Period July |,2004, to
June 30,2005

6-263-09-001-R

11/10/08

Financial Audit of USAID Resources Managed by the Egyptian
Foundation for Enterprise Development (LEAD), Cooperative
Agreement No. 263-A-00-03-00049-00, Fund Accountability
Statement, for the Year Ended December 31,2006

QC

6-263-09-002-R

11/23/08

Financial Audit of the National Law Commission, Financial Sector
Modernization Program, Competitive Environment for Investment,
Under USAID Agreement Number 263-0289-02, Implementation
Letter No. 3, for the Period From September [, 2006, to
September 30,2007

QC

6-263-09-003-R

11/24/08

Financial Audit of the Egyptian Banking Institute, Cooperative
Agreement No. 263-A-00-05-00018-00, High Level Training for
Egyptian Bankers and Central Bank of Egypt Staff, for the Period
September |, 2005, through December 31,2006

QC

6-263-09-004-R

11/26/08

Financial Audit of the Ministry of Foreign Trade and Industry, Industry
and Trade Advisory Support Unit, Implementation Letter No. 5,
Agreement No. 263-0284, for the Period January |,2007, Through
December 31,2007

QC

6-294-09-005-N

03/30/09

Audit of the Fund Accountability Statement of USAID Resources
Managed by Catholic Relief Services, Under Cooperative Agreement
Number 294-A-00-04-00217-00, “Palestinian Infrastructure for
Needed Employment,” for the Period From October 1,2005, to
September 26,2006

QC

6-263-09-005-R

01/27/09

Financial Audit of USAID Resources Managed and Expenditures
Incurred by Financial Sector Modernization Program, Financial
Services Project, Mortgage Finance Authority Experts, USAID/Egypt
Grant Agreement No. 263-0289.01, Implementation Letter No. Four,
for the Period From September 1,2005, to December 31,2006

6-263-09-006-N

03/31/09

Financial Audit of the Government of Egypt Dollar Separate
Accounts, Under USAID Sector Policy Reform Program, for the
Period From July I,2004, through June 30, 2005

6-263-09-006-R

01727109

Financial Audit of USAID Resources Managed and Expenditures
Incurred by Customs Reform Unit, USAID/Egypt Grant Agreement
Number 263-0284, Implementation Letter No.Three, for the Period
From July 1,2007, to June 30,2008

6-263-09-007-N

03/31/09

Financial Audit of the Government of Egypt Dollar Separate
Accounts, Under USAID Sector Policy Reform Program, for the
Period From July I, 2005, through June 30, 2006

6-263-09-007-R

01/27/09

Financial Audit of USAID Resources Managed by the Egyptian
Foundation for Enterprise Development, Cooperative Agreement No.
263-A-00-03-00049-00, for the Period From January I, 2007, Through
December 31,2007

BU—Better Use of Funds

QC—-Questioned Costs UN—Unsupported Costs
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6-263-09-008-R 01/28/09 Financial Audit of the Statement of Revenues and Expenses for the 2 QC
Small and Emerging Business Enterprise Project, Under Project Grant
No. 263-0228, Cooperative Agreement No. 263-A-00-03-00020, for
the Period From January |, 2005, Through December 31,2005

6-263-09-009-R 01/28/09 Financial Audit of USAID Resources to Credit Guarantee Company,
Small and Emerging Business Development Program, Financing
Agreement No. 263-0228 and Cooperative Agreement

No. 263-A-00-03-00020, for the Period From January I, 2006,
Through December 31,2007

6-278-09-010-R 03/30/09 | Audit of the Fund Accountability Statement of USAID Resources
Managed by Business Development Center Under Cooperative
Agreement Number 278-A-00-06-00311-00,“TATWEER” Program,
for the Period From December |,2007, to November 30, 2008

7-685-09-001-R 01/30/09 | Audit of USAID and KFW Resources Managed by the Agency for the
Development of Social Marketing (ADEMAS) under the Cooperative
Agreement No. 685-A-00-03-001 18-00 in Senegal for the Period
January [, 2005 to December 31,2007 and the KFW Program

No. 2002 65 033 for the Period January 1,2007 to

December 31,2007

7-624-09-002-R 02/27/09 | Consolidated Audit of USAID and Other Donor Resources Granted 108 QC
to the Permanent Interstate Committee for Drought Control in the 46 UN
Sahel for the Period January |,2007 to December 31,2007

7-624-09-003-R 03/25/09 Audit of USAID Resources Granted to the West and Central 5 QC

African Council for Agriculture Research and Development (CORAF/
WECARD) for the Period February 1,2007 to

December 31,2007

7-688-09-004-R 03/31/09 | Audit of the Expenditures Made by the Administrative and Finance 50 QC
Directorate of the Ministry of Agriculture under the USAID 50 UN
Accelerated Economic Growth Program No. 688-009 in Mali for the
Period From January |, 2004 through December 31,2006

LOCAL CURRENCY TRUST FUND

5-492-09-001-N 11/07/08 Financial Audit of USAID/Philippines’ Peso Trust Fund for Operating

Expenses, for the Period from January |,2007 to December 31,2007
U.S.-BASED CONTRACTORS

0-000-09-001-D 01/07/09 Report on Audit of Associates in Rural Development Fiscal Year 2005
Incurred Costs

0-000-09-002-D 01/12/09 | Associates in Rural Development, Report on Audit of Fiscal Year 504 QC
2006 Incurred Costs

0-000-09-003-D 01/09/09 | Mendez England and Associates, Supplement to Report on Audit of 2 QC
Fiscal Year 2000 Incurred Costs 2 UN

0-000-09-004-D 01/09/09 | Mendez England and Associates, Supplemental Report on Audit of 74 QC
Fiscal Year 1997 Incurred Costs

0-000-09-005-D 01/09/09 Mendez England and Associates, Supplement to Report on Audit of 2 QC

Fiscal Year 2001 Incurred Costs

BU—Better Use of Funds QC—~Questioned Costs UN—Unsupported Costs Note: UN is part of QC
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0-000-09-006-D 01/16/09 | Abt Associates, Inc. (ABT), Report on Adequacy and Compliance of
ABT Disclosure Statement Revision No. 7, dated April 2,2005

0-000-09-008-D 01/16/09 Abt Associates, Inc. (ABT), Report on Adequacy and Compliance of
ABT Disclosure Statement Revision No. 6, dated April |,2001

0-000-09-009-D 01/23/09 Datex, Inc. Report on Audit of Fiscal Year 1999 Incurred Costs
0-000-09-010-D 01/23/09 Datex, Inc. Report on Audit of Fiscal Year 2000 Incurred Costs
0-000-09-011-D 01/23/09 Datex, Inc. Report on Audit of Fiscal Year 2001 Incurred Costs

0-000-09-012-D 01/30/09 Management Sciences for Development, Inc., Supplement to Report 905 QC
on Audit of Fiscal Year 2001 Incurred Costs

0-000-09-013-D 01/30/09 Management Sciences for Development, Inc., Supplement to Report 93 QC
on Audit of Fiscal Year 2002 Incurred Costs
0-000-09-014-D 02/11/09 Deloitte Touche Tohmatsu Emerging Markets Group, Ltd.,
Supplemental Report on Incurred Costs for Fiscal Year 1999

0-000-09-015-D 02/06/09 Deloitte Touche Tohmatsu Emerging Markets Group, Ltd.,
Supplemental Report on Incurred Costs for Fiscal Year 2001

0-000-09-016-D 02/11/09 | The Service Group, Inc., Report on Audit of Incurred Costs for 175 QC
Fiscal Year 2002

0-000-09-017-D 02/11/09 | The Service Group, Inc., Report on Audit of Incurred Costs for 48 QC
Fiscal Year 2003

0-000-09-018-D 02/18/09 | Bechtel National, Inc., Report on Audit of Incurred Costs for 36l QC
Fiscal Year 2004

0-000-09-019-D 02/19/09 Deloitte Touche Tohmatsu Emerging Markets Group, Ltd. (DTTEMG), 5 QC
Supplemental Report on Audit of Incurred Cost for Fiscal Year 2000 5 UN

0-000-09-020-D 02/20/09 | Abt Associates, Inc., Report on Audit of Incurred Costs for 353 QC

Fiscal Year 2004

0-000-09-022-D 03/04/09 | TCG International, LLC (TCGI), Report on Audit of Incurred Costs
for Fiscal Years 2000, 2001, and 2002

0-000-09-023-D 03/04/09 | Bechtel Group, Inc. and Bechtel Systems and Infrastructure, Inc.,
Report on Audit of Incurred Costs for Fiscal Year 2004
0-000-09-024-D 03/05/09 Creative Associates International, Inc., Report on Audit of Incurred 5 QC
Costs for Fiscal Year 2004

0-000-09-025-D 03/17/09 Advanced Engineering Associates International, Audit of

Fiscal Years 2004 and 2005 Incurred Costs

0-000-09-026-D 03/12/09 CDM Constructors, Inc., Report on Adequacy of Initial Disclosure
Statement Effective November 25,2003

0-000-09-027-D 03/13/09 CDM Constructors, Inc., Report on Adequacy of Disclosure
Statement Revision No. |

0-000-09-028-D 03/20/09 Bankworld, Inc. Supplement to Report on Audit of Fiscal Year 2004
Incurred Costs

BU—Better Use of Funds QC—~Questioned Costs UN—Unsupported Costs Note: UN is part of QC
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6-294-09-003-N 02/12/09 | Audit of the Cost Representation Statement of USAID Resources 84 QC
Managed by Associates in Rural Development, Under Contract
Number 294-C-00-02-0021 [-00, “Emergency Services Delivery
Through NGOs,” for the Period From October [,2004, to
February 9,2006

6-294-09-008-N 03/31/09 Examination of American Intercontinental Constructors’ Compliance
with Terms and Conditions of USAID-Funded Contract

No. 294-C-00-04-00216-00, “Eastern Hebron Bulk Water Supply
Project,” for the Period From January |, 2006, to December 31,2006

E-267-09-004-D 11/14/08 Audit of Costs Incurred and Billed by Management Systems 363 QC
International (MSI) under USAID Contract No. DFD-I-01-05-00221- 309 UN
00 for the Period July 27,2006, through September 30,2007

E-267-09-005-D 11/14/08 | Audit of Costs Incurred and Billed by The Services Group, Inc. 4 QC

under Contract No. 267-C-00-04-00435-00 for the Period of
October 1,2006 through September 30,2007

E-267-09-006-D 01/27/09 | Audit of the Costs Incurred and Billed by Development Alternatives, 199 QC
Inc. (DAI) under USAID Contract No. RAN-C-00-04-00002-00 for 36 UN
the Period July 1,2006 through
December 31,2006

E-267-09-008-D 03/08/09 | Audit of Costs Incurred and Billed by Louis Berger Group, Inc. 41 QC
(LBGI) under Contract No. 267-C-00-07-00500-00 for the period
from May 14,2007 to May 13,2008

U.S.-BASED GRANTEES

0-000-09-001-E 02/10/09 Report on Audit of the Polish American Enterprise Fund for the
Fiscal Years Ended September 30, 2007 and September 30, 2006

0-000-09-001-T 01/28/09 Review of Audit Reports of World Learning, Inc. for Fiscal Years
Ending June 30, 2005, June 30, 2006 and June 30, 2007

0-000-09-002-E 02/05/09 Report on Audit of the Czech and Slovak American Enterprise
Fund for the Fiscal Years Ended September 30,2007 and
September 30, 2006

0-000-09-002-T 02/03/09 Review of Audit Reports of Management Sciences for Health for
Fiscal Years Ending June 30, 2004, June 30, 2005, June 30, 2006, and
June 30,2007

0-000-09-003-E 02/10/09 Report on Audit of the U.S. Russia Investment Fund for the Fiscal
Years Ended September 30, 2007 and September 30, 2006

0-000-09-003-T 02/12/09 Review of Audit Reports of Catholic Relief Services for Fiscal
Years Ending September 30, 2005, September 30, 2006, and
September 30, 2007

0-000-09-004-E 02/10/09 | Report on Audit of the Bulgarian American Enterprise Fund for the
Fiscal Years Ended September 30,2007 and September 30, 2006

0-000-09-004-T 02/12/09 | Review of Audit Reports of CHF International, Related Entities and 64 QC
Combined Entity for Fiscal Years Ending September 30, 2006 and 34 UN
September 30,2007

BU—Better Use of Funds QC—~Questioned Costs UN—Unsupported Costs Note: UN is part of QC
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Amount of

Report Date of Findings Type of
Number Report Report Title ($000s) Findings
0-000-09-005-E 02/10/09 Report on Audit of the Baltic-American Enterprise Fund for the
Fiscal Years Ended September 30,2004 and September 30,2003

0-000-09-006-E 02/10/09 Report on Audit of the Baltic-American Enterprise Fund for the
Fiscal Years Ended September 30, 2005 and September 30, 2004

0-000-09-007-D 01/22/09 | Population Service International (PSI) Report on Review of Incurred 713 QC
Direct Costs for the period September 29,2005 under Cooperative | UN
Agreement No. 623-A-00-05-00346-00

0-000-09-007-E 02/10/09 Report on Audit of the Baltic American Enterprise Fund for the Fiscal
Years Ended September 30,2007 and September 30,2006

0-000-09-008-E 02/12/09 Report on Audit of the Romanian American Enterprise Fund for the
Fiscal Years Ended September 30,2007 and

September 30,2006

0-000-09-009-E 02/12/09 Report on Audit of the Albanian-American Enterprise Fund for the
Fiscal Years Ended September 30, 2007 and September 30, 2006
0-000-09-010-E 02/12/09 | Report on Audit of the Baltic-American Enterprise Fund for the
Fiscal Years Ended September 30,2006 and September 30, 2005
0-000-09-01 I-E 02/12/09 Report on Audit of the Hungarian American Enterprise Fund for the
Fiscal Year Ended September 30,2007

0-000-09-021-D 02/26/09 The American Council on Education, Report on Audit of Incurred
Costs for Fiscal Year 2006

6-294-09-002-N 11/18/08 | Close-Out Audit of the Fund Accountability Statement of USAID 17 QC
Resources Managed by National Democratic Institute Under
Award No. 294-A-00-05-00203-00,West Bank & Gaza International
Observation of Palestinian Presidential and Local Elections Program,
for the Period From December 10,2004, to June 30,2006
6-263-09-004-N 02/19/09 | Financial Audit of Locally Incurred Costs, by CARE International 1 QC

Egypt Office, for the New School Program, Under Cooperative
Agreement No. 263-A-00-00-00009-00, For the Calendar years 2005

and 2006
E-267-09-001-D 11/14/08 | Audit of the Costs Incurred and Billed by International Relief and 6l QC
Development, Inc. (IRD) under USAID Cooperative Agreement 31 UN

No. 267-A-00-06-00503-00 for the Period May 29, 2006, through
September 30,2007

E-267-09-003-D 11/14/08 | Audit of Costs Incurred and Billed by International Relief & 1o QC
Development, Inc. under Cooperative Agreement No.AFP-A-00-03- 4 UN
00002-00 from November |,2005 through March 31,2007

E-267-09-007-D 01/28/09 | Audit of Costs Incurred and Billed by Save the Children Federation, 50 QC
Inc. under Cooperative Agreement No. AFP-A-00-03-00005-00 for 38 UN

the Period from August |,2004 to April |,2006

BU—Better Use of Funds QC—~Questioned Costs UN—Unsupported Costs Note: UN is part of QC
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FINANCIAL AUDIT REPORTS ISSUED—USADF
October [,2008—March 31,2009

PROGRAMS AND OPERATIONS

0-ADF-09-002-C 11/17/08 Audit of the U.S. African Development Foundation’s Financial
Statements for Fiscal Years 2008 and 2007

|AF

PROGRAMS AND OPERATIONS

0-IAF-09-003-C 11/14/08 Audit of the Inter-American Foundation’s Financial Statements for
Fiscal Years 2008 and 2007

BU—Better Use of Funds QC—~Questioned Costs UN—Unsupported Costs Note: UN is part of QC
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PERFORMANCE AUDIT REPORTS ISSUED—USAID
October I,2008—March 31,2009

ECONOMY AND EFFICIENCY
1-521-09-001-P 10/16/08 | Audit of USAID/Haiti’s Procurement and Distribution of
Commodities for the President’s Emergency Plan for AIDS Relief
1-524-09-002-P 11/19/08 | Audit of USAID/Nicaragua’s Education Activities
1-517-09-003-P 12/16/08 | Audit of USAID’s Anticorruption Activities in the Dominican Republic
1-511-09-004-P 01/15/09 | Audit of Engender Health’s Management of Activities Financed by 1,448 QC
USAID/Bolivia 260 UN
1-512-09-005-P 01/22/09 | Audit of USAID/Brazil’s Environment Program
1-522-09-006-P 02/26/09 Audit of the USAID/Honduras Trade, Investment, and
Competitiveness Program
1-514-09-007-P 03/06/09 | Audit of USAID/Colombia’s Human Rights Program 397 BU
4-656-09-001-P 12/18/08 | Audit of USAID/Mozambique’s Procurement and Distribution of
Commodities for the President’s Emergency Plan for AIDS Relief
4-650-09-002-P 01/21/09 | Audit of USAID/Sudan’s Education Activities
4-674-09-003-P 01/29/09 | Audit of USAID/Southern Africa’s Audit Management Program
4-613-09-004-P 03/27/09 | Audit of USAID/Zimbabwe’s Compliance with the Federal
Information Security Management Act for Fiscal Year 2009
4-621-09-005-P 03/30/09 | Audit of USAID/Tanzania’s Basic Education Program
5-391-09-001-P 11/25/08 | Audit of USAID/Pakistan’s Earthquake Reconstruction Activities
5-306-09-002-P 12/04/08 | Audit of USAID/Afghanistan’s Higher Education Project
6-278-09-001-P 10/28/08 | Audit of USAID/Jordan’s Democracy and Governance Activities 333 BU
6-268-09-002-P 11/09/08 | Audit of USAID/Lebanon’s Democracy and Governance Activities
6-278-09-003-P 11/30/08 | Audit of USAID/Jordan’s Fiscal Reform Project 42 QC
13 UN
6-263-09-004-P 03/30/09 | Audit of USAID’s Office of Middle East Programs
7-660-09-001-P I1/13/08 | Audit of USAID/Democratic Republic of Congo’s Democracy and
Governance Activities
9-000-09-001-P 10/08/08 | Audit of USAID’s Manage-to-Budget Initiative
9-000-09-002-P 11/20/08 | Audit of USAID/Ukraine’s Displaced Children and Orphans Fund
Activities
9-000-09-003-P 12/04/08 | Audit of USAID’s Microfinance Activities
9-000-09-004-P 03/25/09 | Audit of USAID’s Management of Real Property
9-000-09-005-P 03/30/09 | Worldwide Audit of USAID’s Democracy and Governance Activities
A-000-09-001-P 01/30/09 | Audit of USAID’s Level of Assurance Provided by Electronic
Signatures in the E2 Solutions Travel System
E-267-09-001-P 11/25/08 | Audit of USAID/Iraq’s National Capacity Development Program
E-267-09-002-P 03/04/09 | Audit of USAID/Irag’s Oversight of Private Security Contractors in

Iraq

BU—Better Use of Funds

QC—-Questioned Costs UN—Unsupported Costs
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PERFORMANCE AUDIT REPORTS ISSUED—USADF and IAF
October [,2008—March 31,2009

Amount of

Report Date of Findings Type of
Number Report ReportTitle ($000s) Findings

NOTHING TO REPORT
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MISCELLANEOUS AUDIT REPORTS ISSUED—USAID
October [,2008—March 31,2009

QUALITY CONTROL REVIEWS (QCRs)

0-000-09-001-Q 12/11/08 Quality Control Review of Gelman, Rosenberg & Freedman, CPAs,
Audit of PACT, Inc., Fiscal Year Ended September 30,2007

4-613-09-001-Q 01/13/09 Quality Control Review of Close-out Audit of USAID Resources
Managed by Transparency International Zimbabwe under Cooperative
Agreement No. 690-A-00-05-00104-00 for the Thirty Months Ended
December 15,2007

6-263-09-001-Q 11/05/08 Quality Control Review of BDO Khaled & Co.Audit Report of
USAID Resources Managed by the Egyptian Foundation for Enterprise
Development (LEAD), Cooperative Agreement No. 263-A-00-
03-00049-00, Fund Accountability Statement, for the Year Ended
December 31,2006

6-294-09-002-Q 02/12/09 Quality Control Review of El Wafa Co. for Financial Consulting &
Accounting Services Audit of USAID Resources Managed by American
Near East Refugee Aid, Under Cooperative Agreement No. 294-A-00-
04-00222-00, Palestinian Infrastructure for Needed Employment, for
the Period From September 28,2004, to September 30, 2005

6-294-09-003-Q 02/23/09 Quality Control Review of Deloitte & Touche, M.E. for Audit of the
Fund Accountability Statement of USAID Resources Awarded to
CARE International Under Cooperative Agreement No.294-A-00-05-
00235-00, “Emergency Medical Assistance Program—Phase IlI” (EMAP
Il), for the Period From October 1,2005, to September 30, 2006

USADF and IAF

Amount of

Report Date of Findings Type of
Number Report Report Title ($000s) Findings

NOTHING TO REPORT

BU—Better Use of Funds QC—~Questioned Costs UN—Unsupported Costs Note: UN is part of QC
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AFGHANISTAN AND IRAQ AUDIT REPORTS ISSUED—USAID
October [,2008—March 31,2009

AFGHANISTAN
IRAQ
E-267-09-001-D 11/14/08 Audit of the Costs Incurred and Billed by International Relief and 61 QC
Development, Inc. (IRD) under USAID Cooperative Agreement 31 UN

No. 267-A-00-06-00503-00 for the Period May 29, 2006, through
September 30,2007

E-267-09-003-D 11/14/08 | Audit of Costs Incurred and Billed by International Relief 110 QC
& Development, Inc. under Cooperative Agreement No.AFP-A-00- 4 UN
03-00002-00 from November 1,2005 through
March 31,2007

E-267-09-004-D 11/14/08 | Audit of Costs Incurred and Billed by Management Systems 363 QC
International (MSI) under USAID Contract No. DFD-I-01-05- 309 UN
00221-00 for the Period July 27,2006 through
September 30,2007

E-267-09-005-D 11/14/08 Audit of Costs Incurred and Billed by The Services Group, Inc. 4 QC
under Contract No. 267-C-00-04-00435-00 for the Period of
October [,2006 through September 30,2007

E-267-09-006-D 01/27/09 | Audit of the Costs Incurred and Billed by Development 199 QC
Alternatives, Inc. (DAI) under USAID Contract No. RAN-C-00-04- 36 UN
00002-00 for the Period July |,2006 through December 31,2006

E-267-09-007-D 01/28/09 Audit of Costs Incurred and Billed by Save the Children Federation, 50 QC
Inc. under Cooperative Agreement No. AFP-A-00-03-00005-00 for 38 UN
the Period from August |,2004 to April I,2006

E-267-09-008-D 03/08/09 Audit of Costs Incurred and Billed by Louis Berger Group, Inc. 41 QC

(LBGI) under Contract No.267-C-00-07-00500-00 for the period
from May 14,2007 to May 13,2008

E-267-09-001-P 11/25/08 | Audit of USAID/Irag’s National Capacity Development Program
E-267-09-002-P 03/04/09 | Audit of USAID/Irag’s Oversight of Private Security Contractors in
Iraq

USADF and IAF

Amount of

Report Date of Findings Type of
Number Report ReportTitle ($000s) Findings

NOTHING TO REPORT

BU—Better Use of Funds QC—~Questioned Costs UN—Unsupported Costs Note: UN is part of QC
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UNSUPPORTED, QUESTIONED, OR DISALLOWED COSTS OF OVER $10 MILLION OR OTHER
SIGNIFICANT FINDINGS—USAID, USADF, and IAF
October [,2008—March 31,2009

Number of
Reports Audit Reports Dollar Value

NOTHING TO REPORT
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AUDIT REPORTS OVER 6 MONTHS OLD WITH NO MANAGEMENT DECISION—USAID
As of March 31,2009

Desired
Decision

Report Current Target
Number Auditee Recommendation Status Date

9-000-08-001-P USAID 11/06/07 Recommendation No. 5: Pursuant to the provisions of the Privacy Unknown
Act of 1974 (5 U.S.C. 552a), USAID established a new system of
records entitled the “Partner Vetting System” (PVS). The information
collected would be used to conduct screening to ensure that

USAID funds and USAID-funded activities are not purposefully or
inadvertently used to provide support to entities or individuals
deemed to be a risk to national security. On November 6,2007, the
OIG made a recommendation to USAID’s Office of Security (SEC)
to develop a plan to expand and then implement its antiterrorism
vetting database for worldwide use.

SEC is waiting for a final decision to implement the PVS. On
January 2,2009, USAID issued a final rule in the Federal Register
that exempts portions of the PVS from one or more provisions

of the Privacy Act and with the requirement that decisions to
implement the PVS will be made by the Obama administration. The
effective date for the PVS Final Rule was February 2,2009. However,
pursuant to a January 20, 2009, White House memorandum, agencies
were asked to examine regulatory actions and consider extension
of effective dates of Final Rules for 60 days from the date published
in the Federal Registry. The effective date for the PVS Final Rule
was extended to April 2,2009. Furthermore,a 30-day comment
period was added to run concurrently in the first 30 days of the
extension. Excluding any additional extension, the Final Rule will
become effective on April 3,2009. As of March 18,2009, the Acting
Administrator directed another extension of the Rule for an
additional 90 days, which will place the new effective date at roughly
July 3.

USADF and IAF

Desired
Decision

Report Current Target
Number Auditee Recommendation Status Date

NOTHING TO REPORT
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SIGNIFICANT AUDIT RECOMMENDATIONS DESCRIBED IN PREVIOUS SEMIANNUAL
REPORTSWITHOUT FINAL ACTION—USAID
As of March 31,2009

Final
aXelulely!
Issue Rec. Management Target

Subject of Report Date (\[o} Decision Date Date

4-615-06-011-P | USAID/Kenya's Compliance with Financial Audit 07/31/06 5 10/13/06 04/09

Requirements Regarding Foreign Recipients
4-656-06-015-P | USAID/Mozambique’s Compliance with Financial Audit 09/22/06 4 09/22/06 05/09
Requirements Regarding Foreign Recipients

A-000-07-004-P | Audit of USAID’s Pre-Deployment Activities for Its 07/19/07 | 07/19/07 06/09
Global Acquisition System 2 07/19/07 06/09

1-527-08-003-P | Follow-up Audit of USAID/Peru’s Alternative 03/25/08 | 07/02/08 07/09
Development Program 5 03/27/09 03/10

6 07/02/08 07/09

7 03/27/09 03/10

E-267-08-003-P | USAID/Iraq’s Management of Its Official Vehicle Fleet 06/24/08 2 06/24/08 05/09
5-306-08-009-P | USAID/Afghanistan’s Accelerating Sustainable 08/08/08 2 08/08/08 08/09
Agriculture Program 3 08/08/08 08/09

5 08/08/08 08/09

6 08/08/08 04/09

13 08/08/08 08/09

14 08/08/08 08/09

A-000-08-009-P | USAID’s Compliance with the Federal Information 09/29/08 | 09/29/08 04/09
Security Management Act for Fiscal Year 2008 2 09/29/08 04/09

3 09/29/08 04/09

4 09/29/08 04/09

5 09/29/08 04/09

6 09/29/08 04/09

7 09/29/08 04/09

8 09/29/08 04/09

9 09/29/08 09/09

10 09/29/08 04/09

I 09/29/08 11/09

12 09/29/08 04/09

13 09/29/08 06/09

14 09/29/08 09/09

15 09/29/08 09/09

16 09/29/08 09/09

17 09/29/08 09/09

18.1 09/29/08 04/09

18.2 09/29/08 04/09

18.3 09/29/08 04/09

18.4 09/29/08 04/09

18.5 09/29/08 04/09

18.6 09/29/08 04/09

19 09/29/08 05/09
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4-654-08-006-P | USAID/Angola’s Democracy and Governance Activities 09/30/08 3 09/30/08 09/09
1-598-08-006-P | Compliance with Forward Funding Requirements by 07/29/08 1.5 10/29/08 10/09
Mission in the Latin America and the Caribbean Bureau 1.6 09/22/08 06/09
1.9 12/19/08 06/09
2.1 11/21/08 07/09
29 10/29/08 04/09
2.10 09/22/08 04/09
Appendix |
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SIGNIFICANT AUDIT RECOMMENDATIONS DESCRIBED IN PREVIOUS SEMIANNUAL
REPORTS WITHOUT FINAL ACTION—USADF
As of March 31,2009

7-ADF-08-006-P | Follow-up Audit of the Awarding and Monitoring of Grants | 06/12/08 | 06/12/08 07/09
by the African Development Foundation 2 06/12/08 07/09
3 06/12/08 04/09

4 06/12/08 05/09

5 06/12/08 07/09

6 06/12/08 07/09

7 06/12/08 05/09

8 06/12/08 04/09

9 06/12/08 06/09

10 06/12/08 04/09

I 06/12/08 06/09

12 06/12/08 06/09

13 06/12/08 05/09

14 06/12/08 04/09

I5 06/12/08 06/09

16 06/12/08 07/09

I8 06/12/08 07/09

7-ADF-08-007-P | African Development Foundation/Ghana Project Activities 09/17/08 | 09/17/08 07/09
2 09/17/08 04/09

3 09/17/08 05/09

4 09/17/08 05/09

5 01/27/09 07/09

6 09/17/08 04/09

7 09/17/08 07/09

8 09/17/08 05/09

9 01/27/09 04/09

10 09/17/08 04/09

I 09/17/08 04/09

12 09/17/08 05/09

13 09/17/08 07/09

14 09/17/08 07/09

15 09/17/08 04/09

16 09/17/08 05/09

17.1 09/26/08 06/09

17.2 09/26/08 06/09

17.3 09/26/08 06/09

17.4 09/26/08 06/09

18 09/17/08 05/09

A-ADF-08-008-P | U.S.African Development Foundation’s Compliance with 09/23/08 | 09/23/08 07/09
Provisions of the Federal Information Security Management 2 09/23/08 09/09
Act for FY 2008 3 09/23/08 05/09
4 09/23/08 11/09
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SIGNIFICANT AUDIT RECOMMENDATIONS DESCRIBED IN PREVIOUS SEMIANNUAL
REPORTSWITHOUT FINAL ACTION—IAF
As of March 31,2009

Final

Action
Rec. Management Target
Subject of Report No. Decision Date Date
A-IAF-08-007-P | Inter-American Foundation’s Compliance with Provisions of | 09/11/08 | 09/11/08 04/09
the Federal Information Security Management Act for
FY 2008
Appendix |
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REPORTS ISSUED WITH QUESTIONED AND UNSUPPORTED COSTS—USAID
October I,2008—March 31,2009

A. For which no management decision had been made as of 33 31,488,541%3 22,097,321%3
October 1,2008
B. Add: Reports issued October I,2008, through 4 4
March 31,2009 93 19,151,705 10,769,801
Subtotal 126 50,640,246 32,867,122
C. Less: Reports with a management decision made 76° 39,934,085¢ 27,508,882°¢
October 1,2008, through March 31,2009
i. Valug of recommendations disallowed by Agency 17,663,795 14,528,156
officials
ii. Value of recommendations allowed by Agency officials 22,270,290 12,980,726
D. For which no management decision had been made as of 50 10,706,1617 5,358,2407
March 31,2009

. Unsupported costs are included in questioned costs, but are provided as additional information as required by the
Inspector General Act Amendments of 1988 (Public Law 100-504).

2.  The ending balance at September 30, 2008, for questioned costs totaling $27,196,672 and for unsupported costs
totaling $22,046,175 was increased by $4,291,869 and $51,146, respectively, to reflect adjustments in recommendations
from prior periods.

3. Amounts include $3,577,241 in questioned costs and $1,228,655 in unsupported costs for audits performed for OIG
by other Federal audit agencies.

4. Amounts include $4,068,772 in questioned costs and $426,701 in unsupported costs for audits performed for OIG by
other Federal audit agencies.

5. Unlike the monetary figures of this row, this figure is not being subtracted from the subtotal. Some audit reports
counted here are again counted in the figure below it.

6. Amounts include $3,779,859 in questioned costs and $1,268,643 in unsupported costs for audits performed for OIG
by other Federal audit agencies.

7. Amounts include $3,888,643 in questioned costs and $386,713 in unsupported costs for audits performed for OIG by
other Federal audit agencies.
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REPORTS ISSUED WITH QUESTIONED AND UNSUPPORTED COSTS—USADF
October [,2008—March 31,2009

Number

of Audit Questioned Unsupported
Reports Reports Costs ($) Costs* ($)

A. For which no management decision had been made as of | 489,305
October 1,2008

B. Add: Reports issued October |, 2008, through
March 31,2009

Subtotal I 489,305

C. Less: Reports with a management decision made I 489,305
October I, 2008, through March 31,2009

i.  Value of recommendations disallowed by Agency officials

ii. Value of recommendations allowed by Agency officials

D. For which no management decision had been made as of
March 31,2009

*  Unsupported costs are included in questioned costs, but are provided as additional information as required by the
Inspector General Act Amendments of 1988 (Public Law 100-504).

|AF

Number

of Audit Questioned Unsupported
Reports Reports Costs (%) Costs* ($)

NOTHING TO REPORT
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REPORTS ISSUED WITH RECOMMENDATIONS THAT FUNDS BE PUT TO BETTER USE—USAID
October [,2008—March 31,2009

Number of
Reports Audit Reports Amounts ($)
A. For which no management decision had been made as of October |,2008 I 41,149,819
B. Add: Reports issued October |,2008, through March 31,2009 2 730,282
Subtotal 3 41,880,101
C. Less: Reports with a management decision made as of October |,2008, 3 41,880,101

through March 31,2009

i.  Value of recommendations agreed to by Agency officials 14,007,517

ii. Value of recommendations not agreed to by Agency officials 27,872,584

D. For which no management decision had been made as of March 31,2009

USADF and IAF

Number of
Reports Audit Reports Amounts ($)

NOTHING TO REPORT
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APPENDIX I
SUMMARY TABLES—USAID, USADF, AND IAF
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The following tables show summary data related to OIG’s audits and investigations.

SUMMARY OF AUDITS CONDUCTED AND THE RESULTS
As of March 31,2009

Financial Audits

USAID Programs and Operations I

Foundations’ Programs and Operations 2

U.S.-Based Contractors 32 3,217,961

U.S.-Based Grantees | 1,027,231
Quality Control Reviews I

Foreign-Based Organizations 135 13,416,709
Quality Control Reviews 4

Enterprise Funds I

Performance Audits
USAID Economy and Efficiency 27 2,220,086

Foundations’ Economy and Efficiency

Other |

* Monetary recommendations include questioned costs and funds put to better use.
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SUMMARY OF INVESTIGATIVE ACTIVITY AND RESULTS—USAID

As of March 31,2009

INVESTIGATIVE ACTIONS

Workload
Cases Opened

Civil Referrals

Cases Closed 47

Civil Declinations

Complaints

Judgments / Recoveries

Criminal

Settlements

Administrative

Prosecutive Referrals 8 Reprimands / Demotions I
Prosecutive Declinations 3 Personnel Suspensions 3
Arrests I Resignations / Terminations 13
Indictments 2 Other Administrative Actions I
Convictions 2 Recoveries

Sentencing I Procurement

Fines I Suspensions / Debarments

Restitutions

Savings

Recoveries

Systemic Changes

INVESTIGATIVE RECOVERIES
Judicial Recoveries $10,000
Administrative Recoveries $613,416
Savings $67,364,628

Total Investigative Savings / Recoveries $67,988,044

USAID OFFICE OF INSPECTOR GENERAL
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FRAUD AWARENESS BRIEFINGS CONDUCTED WORLDWIDE
As of March 31,2009

OCT

NOV

DEC

JAN

FEB

MAR

San Salvador, El Salvador
Washington, DC

Baghdad, Iraq
Phnom Penh, Cambodia
Washington, DC
West Bank/Gaza
Kabul, Afghanistan

Baghdad, Iraq
Rangoon, Burma

Cotonou, Benin

Windhoek, Nambia
Tashkent, Uzbekistan
Cairo, Egypt

Santo Domingo, Dominican Republic
Kabul, Afghanistan
Washington, DC
Washington, DC
Pretoria, South Africa
Cotonou, Benin

Manila, Philippines

I 22
I 30

5 68
3 220
2 44
2 154
I 21

I 6
I 27
I 22

3 45
3 44
| 6
| 25
4 97
| 41

63
30
44
42

- NN NN
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USAID contractors
USAID contractors

USAID contractors
USAID personnel
USAID personnel
USAID contractors
USAID contractors

USAID personnel
USAID personnel
USAID personnel

USAID personnel
USAID personnel
USAID personnel

USAID personnel
USAID contractors
USAID personnel

USAID personnel
USAID personnel
USAID personnel
USAID personnel
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SEMIANNUAL REPORT TO THE CONGRESS
FOR
MILLENNIUM CHALLENGE CORPORATION
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EXECUTIVE SUMMARY

MCC has been operating for over 5 years, and many compacts are well underway across an array of
countries. Important conclusions are being documented by audits of the ongoing programs. The audits of
U.S. taxpayer monies granted to compact recipients continue to receive OIG’s utmost attention. With the
assistance of independent public accounting firms, OIG issued |3 audit reports covering approximately
$91.3 million held by compact recipients. The audits identified questioned costs in the amount of $214,000.

OIG work on the second compact signed (Cape Verde) and the third compact signed (Honduras) has
produced some important findings. The MCC'’s original compact development process, commodity price
changes, and capped budgets are having consequences on compacts, as projects must be redesigned. OIG’s
audit of the Millennium Challenge Account-Cape Verde (MCA-CV) activities found that it was not achieving
all targets, whereas the audit of MCA-Honduras (MCA-H) activities revealed that MCC had ensured that
MCA-H established proper performance milestones and targets.

On March 26,2009, MCC announced its intent to expand its options for conducting financial audits overseas
and to improve the effectiveness of the audits. OIG’s participation in MCC'’s financial audit program played
an important role in this initiative. Previously, audits were conducted by independent accounting firms based
overseas. Henceforth, MCC will seek expressions of interest from U.S.-based audit firms and individuals.

Although MCC has continued to receive an unqualified audit opinion, difficulties in producing timely and
reliable financial statements for audit continue to exist. OIG identified significant deficiencies in MCC’s
financial statements, including one material weakness. These deficiencies were related to MCC'’s inability to
provide timely submission of complete and reliable financial statement information. Specifically, beginning
balances for FY 2008 were unreliable, and necessary quality control reviews were not performed. The
failure to exert sufficient controls over financial reporting created the potential for misstatement in the
financial statements. As a result, MCC’s inability to identify and report reliable financial information was
reported as a material weakness.

At the close of the reporting period, although MCC had set forth a plan to respond to the recommendation
and had taken full responsibility for the financial statements, it had not yet taken all steps needed to reach
final action on the OIG recommendation.

OIG continues to provide fraud awareness briefings to compact recipients. In December 2008, OIG staff

provided a briefing for U.S. and foreign government officials, private sector accountants, and others in
Morocco.
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SIGNIFICANT ACCOMPLISHMENTS—MCC

ECONOMIC GROWTH AND PROSPERITY

Compact Programs

The compact is the chief grant instrument for MCC. Compact recipients must ensure that certain
conditions are met after the agreement is signed, which can take several months to resolve. When the
agreement conditions are met, the agreement timeline begins and the agreement is said to “enter into
force” According to MCC officials, “entry into force” is the point at which a binding commitment is
recognized and compact funds are obligated. Each compact recipient identifies an agency or entity that
will manage the compact funds or accounts. Such organizations are usually called “Millennium Challenge
Accounts” (MCA) and refer to the funds of the compact.

Audit of MCC Compact Programs in Cape Verde. On July 4,2005, MCC and the Government of Cape
Verde signed a 5-year agreement totaling approximately $110 million, which entered into force on
October 17,2005. The goals of the compact are to encourage economic growth and reduce poverty

by increasing agricultural production in key areas, increase integration of the internal market, reduce
transportation costs, and develop the private sector. The Cape Verdean Government designated the
MCA-CV as the accountable entity that would have the legal authority to oversee the compact during the
compact period.

The audit team found that MCA-CV is not achieving all of its targets. Specifically, although MCA-CV has
begun implementing the Watershed Management and Agricultural Support (WMAS) Project, the project has
experienced several limitations that may imperil the project’s success. For example, farmers may not be able
to benefit fully from the project’s drip irrigation system if they are unable to receive water from the dikes
and reservoirs. In addition, because the monitoring and evaluation plan does not measure the success of the
program, MCC may have difficulty in determining the effectiveness of the compact programs, and program
management may suffer. The infrastructure projects experienced problems during compact implementation
because an initial due diligence process failed to identify faulty road designs. The design flaws later caused
significant delays and, ultimately, a reduction of the number of roads constructed—although the compact
was budgeted to fund five roads, MCC will now fund only three. With the exception of the financial data
presented in the Quarterly Status Report and the chief executive officer’s report, MCC appears to have
provided complete and accurate reporting of its program in Cape Verde to its stakeholders. However,
incorrect dates were used to report the financial data in the Quarterly Status Report, which could confuse
or misinform the public.

The report includes seven recommendations to MCC’s vice president of compact implementation and the
Congressional and Public Affairs Departments:

* Require the Government of Cape Verde to provide a formal statement showing how it will fund the
remaining portions of the WMAS project.

*  Require MCA-CV to revise its current head-of-household list and include all local residents who are
eligible to apply for the loans.

* Request that MCA-CV develop—and provide to MCC—a set of requirements to prevent farmers
from obtaining loans for drip irrigation if they do not have adequate access to water.

*  Provide documentation on the location or spending of $73,864 that was obligated to the
microfinance institution, Soldifogo.

* Develop a policy to clarify the modification of the Indicator Tracking Tables and the Monitoring and
Evaluation plan.
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* Develop a policy to conduct a prefeasibility study prior to entry into force.
»  Specify, in its Quarterly Status Report, the dates that the cumulative disbursements represent.

In finalizing the report, OIG received and considered MCC'’s response to the draft audit report. In its
comments, MCC concurred with seven recommendations. OIG considers management decision and final
action to have been reached for recommendations I, 2, 3,4, and 6 because MCC has provided OIG with
documentation as evidence of their improvement. In addition, management decision was reached for
recommendations 5 and 7 but final action will not be taken until MCC provides additional documentation as
support of its improvement.

(Audit Report No. M-000-09-002-P)

Audit of MCC Programs in Honduras. On June 13,2005, MCC and the Government of Honduras signed
a 5-year, $215 million agreement. The compact entered into force on September 29, 2005, with a goal of
alleviating two key impediments to economic growth: low agricultural productivity and high transportation
costs. The Honduran Government designated the MCA-H as the accountable entity that would have the
legal authority to oversee the implementation of the compact programs during the compact period.

The audit team found that, for the most part, MCC had ensured that MCA-H established proper
performance milestones and targets, but some indicators did not reflect revised project activities.

MCA-H achieved 3 of 10 performance milestones and targets reviewed, and the transportation project has
encountered budget shortfalls due to an increase in costs and redesign of Highway CA-5. Furthermore,
MCC did not document differences between the expected and actual results; however, with the exception
of the differences between the expected and actual results, MCC appears to have provided complete and
accurate reporting of its program in Honduras to its stakeholders.

This report included five recommendations to MCC'’s vice president of compact implementation:

* Revise the two indicators—percentage of MCA-H loan portfolio at risk and funds lent from MCA.-
H to financial institutions—to reflect MCC’s and MCA-H’s revision of the Farmers Access to Credit
activity.

*  Analyze the Rural Development Project’s Farmer Training and Development activity to explain the
increased income of beneficiaries and document the analysis.

* Develop a strategy to resolve budget shortfalls when they occur.

*  Clarify MCC’s expectations on roles and responsibilities of the MCA monitoring and evaluation
function, specifically on the use of monitoring as a management tool.

* Issue guidance by December 31,2008, on reporting requirements for performance deviations from
the targets established in its monitoring and evaluation plans.

In finalizing the report, OIG received and considered MCC'’s response to the draft audit report. In

its comments, MCC concurred with recommendations 1, 3,4, and 5. However, MCC did not concur

with recommendation 2. Therefore, OIG considers management decision to have been reached on
recommendations |, 3,4,and 5. Management decision has not been reached on recommendation 2 because
MCC did not provide a detailed analysis to support how the Rural Development Project caused the
increase in farm and employment income.

(Audit Report No. M-000-09-001-P)
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Economic Security

Three USAID Contractors Terminated for Accepting Kickbacks (Philippines). Pursuant to an OIG
investigation, a local Philippines MCC Threshold Program contractor employee, who had served as a
procurement specialist, was terminated for taking kickbacks. Specifically, the employee had favored certain
vendors and had taken measures to ensure that his preferred vendors won, including changing and omitting
competitive bids. The investigation also disclosed that the employee had been accepting kickbacks from
vendors. In addition, a chief of party and a director of procurement, both U.S. citizens, were terminated for
the lax contract oversight that had led to the kickback arrangements. Finally, the procurement specialist and
two vendors were suspended from conducting business with the U.S. Government.
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MANAGEMENT CAPABILITIES

Financial Management

Audit of MCC'’s Financial Statements, Internal Controls, and Compliance for the Periods Ending
September 30,2008, and 2007. OIG contracted with an independent public accounting firm to conduct
an audit of MCC’s financial statements, internal controls, and compliance with laws and regulations for the
periods ending September 30, 2008, and September 30, 2007.

The audit found that MCC’s financial statements are presented fairly in all material respects and in
conformity with generally accepted U.S. Government accounting principles. However, with respect to MCC'’s
internal controls over financial reporting and its operations, the audit disclosed the following:

*  Four significant deficiencies in the internal controls over financial reporting and its operation, one of
which is considered a material weakness.
*  No instances of material noncompliance with laws and regulations.

The four significant deficiencies in the internal controls over financial reporting and its operation are listed
below:

*  Absence of quality controls over financial reporting for the Threshold Program (material weakness).

* Authorization for personnel actions inconsistent with stated policies and procedures.

* Transactions not always recorded in the period they occurred.

* Lack of adequate review for accuracy and duplication prior to processing and recording transactions
in General Ledger.

In finalizing the report, OIG received and considered MCC'’s response to the draft audit report. In its
comments, MCC concurred with all of the recommendations. Therefore, management decision was reached
on all four audit recommendations.

(Audit Report No. M-000-09-001-C)

Fund Accountability Statements

Fund Accountability Statement Audits. OIG’s financial audit team is responsible for reviewing and issuing
semiannual fund accountability statement audits of accountable entities. The audits are conducted by
independent public auditors as required by compact agreements. The team also performs limited-scope
audits of accountable entities different from those performed by independent public auditors, reviews the
quality of audit work performed by independent public auditors (quality control reviews), and approves
audit firms to ensure their eligibility to conduct audits of compact funds. This section discusses the audit
reports issued and the supporting work under the financial audit program.

Under the terms of MCC’s compacts, funds expended by a recipient country are required to be audited at
least annually but are usually audited twice a year. The recipient establishes a fund—often titled “MCA”—
and produces financial statements documenting account activity. The audit of the fund accountability
statement is conducted by a firm that OIG has approved. The audits include four elements that may or may
not be applicable in all compacts. The main elements are as follows:

*  Expressing an opinion on the fund accountability statement produced by the entity that oversees
the financial aspects of compact administration.
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*  Evaluating and obtaining an understanding of the entity’s internal control structure and issuing
findings of internal control deficiencies that may be of such size or scope as to potentially influence
the financial statements, making them material.

*  Determining whether the compact complies with its terms and applicable laws and regulations and
issuing findings of noncompliance.

*  Determining whether cost-sharing contributions were provided and accounted for in accordance
with the terms of the compact and supplemental agreements, where applicable.

The auditor issues an opinion on whether the financial statements present fairly, in all material respects, the
program revenues and costs incurred and reimbursed in conformity with the terms of a compact agreement
and related supplemental agreements for the period being audited. The auditor is required to employ

generally accepted U.S. Government auditing standards in performing the audits. All audit reports are
reviewed and issued by OIG.

During the reporting period, audits of incurred costs were issued for MCC-funded programs in Armenia,
Benin, Cape Verde, El Salvador, Georgia, Ghana, Honduras, Lesotho, Madagascar, Mali, Nicaragua, and Vanuatu.

Armenia.” The MCA-Armenia audit covered fund balances of nearly $7.2 million for the period from
January | to June 30,2008. The $237.7 million, 5-year compact will focus on reducing rural poverty through
a sustainable increase in the economic performance of the agricultural sector.

The fund accountability statement presents fairly, in all material respects, the program revenues as well as
costs incurred and reimbursed during the period from January | to June 30, 2008.

The audit noted the following internal control weaknesses:

*  Payment request forms and payment request processing forms were not always properly authorized
by MCA-Armenia or the authorized representative of the fiscal agent.

* Inisolated instances during the reporting period, invoices to be paid by the fiscal agent did not
include detailed cost breakdowns of items, so that the fiscal agent could not determine whether the
costs to be reimbursed were allowable.

The audit disclosed the following noncompliance practices:

*  Average monthly salary for the purposes of vacation pay was incorrectly calculated.

*  The taxable portion of lodging expenses incurred by MCA-Armenia employees was incorrectly
determined.

*  MCA-Armenia concluded a contract with a vendor on payment terms that contradicted the
prompt-payment terms stipulated in the fiscal accountability plan.

(Audit Report No. M-000-09-008-N)

Quality Control Review—Armenia. OIG conducted a review of the audit performed by the local audit firm
in Armenia. The audit report had been adequately planned and the work was performed in accordance with
generally accepted U.S. Government auditing standards. Two issues were discussed with the audit firm.

(Quality Control Review No. M-000-09-002-Q)

9. Due to democratic governance concerns, MCC has suspended assistance for the rehabilitation of rural roads, which the
Government of Armenia is now funding. MCC is continuing its assistance program for irrigation infrastructure, which is well
underway. The suspension was reviewed by MCC at its Board of Directors meeting held March 11, 2009.
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Benin. The MCA-Benin audit covered incurred costs of nearly $7.5 million for the period from January | to
June 30,2008. The 5-year compact for approximately $307 million addresses key constraints to economic
growth and poverty reduction.

The auditors reported that the fund accountability statement presented fairly, in all material respects,
program revenue and costs incurred for the period audited. OIG questioned $8,3 13 of airfare associated
with two French journalists who traveled February 13—17, 2008, to Benin at the request of MCA-Benin. The
airfare was deemed unreasonable and not eligible to be charged to the MCA-Benin compact.

OIG also documented an internal control deficiency, in that fully adequate travel policies and procedures
were not prepared and adopted. In addition, MCA-Benin did not comply with its existing travel policies
and procedures because some international travel expenditures were not adequately supported with
appropriate documentation.

(Audit Report No. M-000-09-005-N)

Cape Verde. The MCA-CV audit covered incurred costs of $4.1 million for the period from July | to
December 31,2007. The 5-year compact for $110 million supports watershed management, agriculture,
infrastructure, and private sector development.

The audit disclosed ineligible costs of $23,542 for interest penalties for late payments by vendors. OIG
recommended that MCA-CV reimburse MCC for that amount. The recommendation is pending MCC
action.

The audit identified internal control deficiencies in the following five areas:

*  Value-added tax reimbursement (repeated finding)

*  Bank reconciliation (repeated finding)

*  Government contribution report (fiscal agent—repeated finding)
*  Quarterly report (repeated finding)

* Authorized signatures

The audit also identified three areas of noncompliance:
*  Property and equipment (repeated finding)
* Deadline for payment to suppliers

*  Tax refund (repeated finding)

(Audit Report No. M-000-09-009-N)

El Salvador. The MCA-EI Salvador audit covered incurred costs of nearly $2.9 million for the period from
January | to June 30,2008. The 5-year compact for $460.9 million contains projects to increase human and
physical capital, expand production and employment, and reduce travel time and costs.

The MCA-EI Salvador audit disclosed $56,804 in ineligible costs relating to inadequate documentation. The
audit also found an internal control deficiency caused by insufficient oversight of the procurement process.
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Six compliance issues were identified as follows:

*  Minimum numbers of bids were not obtained.

*  Vetting of potential providers against eligibility lists was not documented.

* Standard solicitation documents were not utilized.

*  Awards of contracts were not posted on Web sites.

* MCA did not provide evidence that quotes received in shipping procurements were opened at the
deadline.

* MCA did not provide evidence that the list of bidders and their respective questions were sent to
all participating bidders.

(Audit Report No. M-000-09-004-N)

Georgia. The MCA-Georgia (MCG)'? audit covered incurred costs of nearly $14.5 million for the period
from January | to June 30, 2008. The 5-year, $294.7 million compact funds projects in following areas:

Samtskhe—Javakheti Road

Energy rehabilitation

Regional infrastructure development
Georgian Regional Development Fund
Agribusiness development

The fund accountability statement presents fairly, in all material respects, program revenues as well as costs
incurred and reimbursed.

The audit found the following internal control deficiencies:

*  MCG did not fully document milestone achievements by grantees.
*  Asset management practices did not fully comply with requirements.

The audit found the following noncompliance issues:

* A letter of credit issued by the Bank of Georgia on behalf of the MCG did not have the required
approval.

*  The Bank of Georgia did not remit interest to the designated account on time.

*  The manager’s request for a reimbursement of costs from the Georgian Regional Development
Fund did not meet established criteria.

(Audit Report No. M-000-09-01 |-N)

Quality Control Review—Georgia. OIG conducted a quality control review of work by the audit firm that
conducts the routine audits of compact funds in Georgia. The review found that the audit work was
adequately planned and that the working papers supported the audit report conclusions in accordance with
generally accepted Government auditing standards and other guidelines. Two matters were discussed with
the firm to improve future reports.

(Quality Control Review No. M-000-09-001-Q)

10. “MCG” is the correct abbreviation for MCA-Georgia.
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Ghana. The Millenium Development Authority (MiDA)-Ghana audit covered incurred costs totaling

$5.3 million for the period from January | to June 30,2008. The 5-year compact for $547 million
addresses enhancing the profitability of cultivation, services to agriculture, and product handling; reducing
transportation costs affecting agricultural commerce; and strengthening rural institutions that provide
services complementary to and supportive of agricultural and agribusiness development.

The MiDA-Ghana fund accountability statement presents fairly, in all material respects, program revenue
received and expenses incurred and reimbursed during the period under audit.

The audit report issued a recommendation requesting that MCC have MiDA-Ghana correct the
repeated instances of internal control deficiencies and noncompliance previously reported in Report

No. M-000-08-019-N, dated August 8, 2008, but not implemented. OIG further recommended that MCC
verify that corrective action has taken place to follow up on these previous audit recommendations.

(Audit Report No. M-000-09-002-N)

Honduras. The MCA-Honduras audit covered incurred costs of $6 million for the period from January |
to June 30,2008. The 5-year compact for approximately $215 million supports rural development and
improvements in transportation.

The audit disclosed no deficiencies in internal control or compliance.
(Audit Report No. M-000-09-010-N)

Lesotho. OIG issued its first audit report of the compact with MCA-Lesotho covering incurred costs of
$2.2 million for the period of July 23 through June 30,2008. The 5-year compact for $362.6 million will
address poverty reduction by improving the health system, removing barriers to foreign and local private
sector investment, and providing a water supply for industrial and domestic use.

The auditors reported that, except for unsupported questioned costs of $56,009, the fund accountability
statement presented fairly, in all material respects, program revenues and expenditures for the period
audited. The questioned costs pertained to failure on the part of MCA-Lesotho to produce supporting
documents.

On the basis of its review of the audit report, OlG recommended that the responsible MCC official make a
management decision on the $56,009 questioned (unsupported) costs and recover any amounts determined
to be unallowable.

(Audit Report No. M-000-09-0 2-N)

Madagascar." The MCA-Madagascar audit covered incurred costs of $14.3 million for the period from
January | to June 30,2008. The 4-year compact for $110 million will address poverty reduction by focusing
on three areas: property rights, the financial sector, and agricultural business investment.

The MCA-Madagascar fund accountability statement presents fairly, in all material respects, program revenue
received and expenses incurred and reimbursed during the period under audit.

I'1. On March 20,2009, MCC placed a hold on the Madagascar program because of the country’s political instability. In its press
release, MCC noted that it had disbursed over half of the grant to Madagascar.
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No internal control or compliance problems were reported.
(Audit Report No. M-000-09-003-N)

Madli. OIG issued its second audit report of the compact with MCA-Mali, covering incurred costs of nearly
$6.2 million for the period of January | through June 30,2008. The 5-year compact for $460.8 million is
designed to reduce poverty and promote economic growth in the Republic of Mali.

The auditors reported that, except for unsupported questioned costs of $20,975, the fund accountability
statement presented fairly, in all material respects, program revenues and expenditures for the period
audited. The questioned costs pertained to the purchase of a multipurpose photocopier.

The independent auditors reported a significant internal control deficiency in that procurement procedures
were not followed.

OIG made the following recommendations on the basis of its review of the audit report:

*  MCC should request that MCA-Mali submit a corrective action plan to correct the internal control
deficiency.

*  MCC should make a management decision on the $20,975 in questioned costs as reflected on the
fund accountability statement and recover any amounts determined to be unallowable.

(Audit Report No. M-000-09-03-N)

Nicaragua.'> The MCA-Nicaragua audit covered incurred costs of $9.1 million for the period from

January | to June 30,2008. The 5-year compact for approximately $175 million seeks to increase investment
by strengthening property rights; reduce transportation costs; and increase profits and wages of farms and
enterprises. The MCA-Nicaragua fund accountability statement presents fairly, in all material respects,
program revenue received and expenses incurred and reimbursed during the period under audit.

The audit found the following significant deficiencies in internal control:

*  Need for improvement and formalization of policies and procedures to control incoming and
outgoing goods and supplies.

*  Weaknesses in the control system for the Rural Business Project.

*  Lack of authorization and communication of IT systems security policy.

* Lack of formal and documented contingency plan.

* A matter affecting the physical security of environmental control.

In addition, the auditors identified a noncompliance matter that had been previously reported for correction
and had only been partially implemented. This matter involves the noncompliance of procedures for the use
and control of transportation equipment assigned to the Technical Secretariat of Proyecto de Ordenamiento
de la Propiedad (PRODEP).

(Audit Report No. M-000-09-006-N)

12. In December 2008, MCC suspended assistance for all new activities not yet under contract. It also suspended the property
regularization project being implemented by the Government of Nicaragua. The suspension was upheld at the MCC Board of
Directors meeting of March 11,2009.
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Quality Control Review—Nicaragua. The review of the audit report and the working papers found that the
audit was adequately planned and the working papers generally supported the audit report conclusions in
accordance with generally accepted U.S. Government accounting standards and required guidelines. No
significant deficiencies were identified, but several matters received comments.

(Quality Control Review—M-000-09-002-Q)

Vanuatu. The MCA-Vanuatu audit covered $552,389 for the period from July | to December 31,2007. The
5-year compact for $65 million will strengthen transportation infrastructure and institutions.

The MCA-Vanuatu audit disclosed ineligible costs of $2,966 and unsupported costs of $2,388. The ineligible
costs had been paid but not used by December 31,2007. The unsupported costs relate to assets not
insured as required by the compact.

In addition, OIG questioned $38,045 for employee bonuses that were not supported by documentation to
validate that the bonuses were based on employee performance.

Internal control deficiencies include:
*  No evidence of petty cash count.
* Reimbursement of imprest has not been allocated to the correct account.
* Airfare expenditure that was paid but subsequently cancelled was treated as an expense for the
period.
Compliance deficiencies documented in the report include:
* Not all assets were insured as required by the compact.
* Steering committee meeting minutes were not posted to MCA-Vanuatu’s Web site.
*  Quarterly internal audits have not been undertaken since commencement of the program

expenditure.

OIG has recommended that MCC make a management decision related to the ineligible and unsupported
costs.

(Audit Report No. M-000-09-001-N)

A second audit for MCA-Vanuatu was issued, covering total costs of $11.4 million for the period from
January | to June 30, 2008.

The audit disclosed ineligible costs of $5,354:

*  Surplus entertainment account funds of $2,646.
*  Unused airline ticket of $2,708, paid but not used.
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The audit also identified two instances of noncompliance:

* A Web master has not been appointed by the fiscal agent.
* Steering Committee was not posted to the MCA-Vanuatu Web site.

The audit disclosed insignificant deficiencies in internal control.

(Audit Report No. M-000-09-007-N)
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APPENDIX Il
REPORTING REQUIREMENTS—MCC
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FINANCIAL AUDIT REPORTS ISSUED—MCC
October [,2008—March 31,2009

PROGRAMS AND OPERATIONS

M-000-09-001-C

11/17/08

Audit of MCC’s Financial Statements, Internal Controls, and
Compliance for the Periods ending September 30, 2008, and
2007

FOREIGN GOVERNMENT ENTITIES

M-000-09-001-N

10/10/08

Vanuatu: Audit of the MCC Resources Managed by Millennium
Challenge Account-Vanuatu (MCA-Vanuatu), under the Compact
Agreement Between the MCC and the Government of Vanuatu
from July I,2007 to December 31,2007

41,011
2,369

us

M-000-09-002-N

10/29/08

Ghana: Audit of the MCC Resources Managed by Millennium
Challenge Authority-Ghana (MiDA-Ghana), Under the Compact
Agreement Between the MCC and the Government of the
Republic of Ghana from January I,2008, to June 30,2008

M-000-09-003-N

11/10/08

Madagascar: Audit of the MCC Resources Managed by
Millennium Challenge Account-Madagascar (MCA-Madagascar),
Under the Compact Agreement Between the MCC and the
Government of the Republic of Madagascar from January |, 2008,
to June 30,2008

M-000-09-004-N

11/24/08

El Salvador: Audit of the MCC Resources Managed by
Millennium Challenge Account-El Salvador (MCA-EI Salvador),
Under the Compact Agreement Between the MCC and the
Government of El Salvador from January 1,2008, to

June 30,2008

56,804

us

M-000-09-005-N

11/24/08

Benin: Audit of the MCC Resources Managed by Millennium
Challenge Account-Benin (MCA-Benin), Under the Compact
agreement between the MCC and the Government of Benin
from January 1,2008, to June 30,2008

8,313

M-000-09-006-N

12/02/08

Nicaragua: Audit of the MCC Resources Managed by Millennium
Challenge Account-Nicaragua (MCA-Nicaragua), Under the
Compact Agreement Between the MCC and the Government of
Nicaragua from January |, 2008, to

June 30,2008

M-000-09-007-N

12/02/08

Vanuatu: Audit of the MCC Resources Managed by the
Millennium Challenge Account-Vanuatu (MCA-Vanuatu),
Under the Compact Agreement Between the MCC and the
Government of Vanuatu from January 1,2008, to June 30,2008

5,354

|IE—Ineligible costs: Explicitly questioned because they are unreasonable; prohibited by the compact and related agreements or applicable laws
and regulations or are not program related.

US—Unsupported costs: Costs that are questioned because at the time of the audit the costs are not supported by adequate documentation.
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Report Date of
Number Report

M-000-09-008-N 12/22/08

ReportTitle

Armenia: Audit of the MCC Resources Managed by the
Millennium Challenge Account-Armenia S.N.C.O.
(MCA-Armenia), Under the Compact Agreement Between the

MCC and the Government of Armenia from January 1,2007 to
June 30,2007

Amount of
Findings ($)

Type of
Findings

M-000-09-009-N 12/23/08

Cape Verde: Audit of the MCC Resources Managed by
Millennium Challenge Account-Cape Verde (MCA-Cape Verde),
Under the Compact Agreement Between the MCC and the
Government of Cape Verde from July 1,2007 to

December 31,2007

23,542

M-000-09-010-N 12/24/08
Rev. |

Honduras: Audit of the MCC Resources Managed by Millennium
Challenge Account-Honduras (MCA-Honduras), Under the

Compact Agreement Between the MCC and the Government of
the Republic of Honduras from January 1, 2008, to June 30,2008

M-000-09-011-N 01/29/09

Georgia: Audit of the Millennium Challenge Corporation
(MCC) Resources managed by Millennium Challenge Fund
Georgia (MCG), Under the Compact Agreement Between the
MCC and the Government of Georgia from January |,2008, to
June 30,2008

M-000-09-0121-N 03/17/09

Lesotho: Audit of the MCC Resources Managed by Millennium
Challenge Account-Lesotho (MCA-Lesotho), Under the Compact
Agreement Between the MCC and the Government of Lesotho
from July 23,2007 to June 30,2008

56,009

us

M-000-09-013-N 03/19/09

Mali: Audit of the MCC Resources Managed by Millennium
Challenge Account-Mali (MCA-Mali), Under the Compact
Agreement Between the MCC and the Government of Mali from
January 1,2008 to June 30,2008

20,975

UsS

IE—Ineligible costs: Explicitly questioned because they are unreasonable; prohibited by the compact and related agreements or applicable laws
and regulations or are not program related.

US—Unsupported costs: Costs that are questioned because at the time of the audit the costs are not supported by adequate documentation.
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PERFORMANCE AUDIT REPORTS ISSUED—MCC
October [,2008—March 31,2009

Report

Number

Amount of Type of
Report Title Findings ($) Findings

M-000-09-001-P

12/24/08

Audit of the MCC Programs in Honduras

M-000-09-002-P

03/31/09

Audit of the Millennium Challenge Corporation’s Programs in
Cape Verde
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MISCELLANEOUS AUDIT REPORTS ISSUED—MCC
October 1,2008—March 31,2009

QUALITY CONTROL REVIEW

M-000-09-001-Q 10/03/08

Georgia: Quality Control Review of “Audit of the Fund
Accountability Statement of the MCC Resources Managed by
MC-Georgia, Under the Compact Agreement dated

September 12,2005, Between MCC and the Government

of Georgia for the period from July I,2007 to December 31,2007”

M-000-09-002-Q 10/07/08

Armenia: Quality Control Review of “Audit of the Fund
Accountability Statement of the MCC Resources Managed

by MCA-Armenia, Under the Compact Agreement dated

March 27,2006 Between MCC and the Government of Armenia for
the period from July 1,2007 to December 31,2007”

M-000-09-003-Q 03/25/08

Nicaragua: Quality Control Review of “Audit of the Fund
Accountability Statement of the MCC Resources Managed by MCA-
Nicaragua, Under the Compact Agreement dated July 14,2005
Between MCC and the Government of the Republic of Nicaragua
for the period from January I, 2008, to June 30, 2008”
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UNSUPPORTED, QUESTIONED, OR DISALLOWED COSTS OF OVER $10 MILLION OR OTHER
SIGNIFICANT FINDINGS—MCC
October [,2008—March 31,2009

Number of
Reports Audit Reports Dollar Value

NOTHING TO REPORT
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AUDIT REPORTS OVER 6 MONTHS OLD WITH NO MANAGEMENT DECISION—MCC

As of March 31,2009

Auditee

M-000-08-008-N MCA-Cape Verde

04/25/08

Current
Recommendation Status

This audit of the fund accountability statement contained one
recommendation. The recommendation requires a corrective action plan to
address certain internal control and noncompliance issues.

Working with MCA management, MCC has developed the corrective action
plan.

MCC is preparing the formal documents to transmit the corrective action
plan. MCC will submit the required memorandum in April 2009.

M-000-08-012-N MCA-Benin

06/23/08

This audit of the fund accountability statement contained two
recommendations.

Recommendation No. | requested a corrective action plan to correct the

significant deficiency in internal control documented in the audit section,
“Report on Internal Control.”

Recommendation No. 2 requested that MCC verify that the compact fund

managers have corrected certain issues related to noncompliance.

Working with MCA, MCC resolved the issues as documented by a
subsequent fund accountability statement audit.

MCC is preparing a formal memorandum to document the management
decision and final action.

MCC will submit the required memorandum in April 2009.

M-000-08-014-N MCA-Vanuatu

07/03/08

This fund accountability statement audit contained two recommendations.

Recommendation No. | requested a corrective action plan to correct

the material noncompliance contained in the audit section, “Independent
Auditor’s Report on Compliance.”

Working with MCA, MCC has resolved the issues as documented by a
subsequent fund accountability statement audit.

MCC is preparing a formal memorandum defining the basis for the
management decision and final action. MCC will submit the required
memorandum in April 2009.

Recommendation No. 2 concerned questioned costs in the amount of
$3,184; final action was recorded in January 2009.
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Report
Number

M-000-08-015-N

Auditee
MCA-Cape Verde

07/28/08

Current
Recommendation Status

This fund accountability statement audit contained a recommendation
requesting a corrective action plan to address recurring findings of
noncompliance. This recommendation is related to an earlier report,

M-000-08-008-N of April 25,2008.

Working with MCA, MCC resolved the outstanding issues as documented by
a subsequent fund accountability statement audit.

MCC is preparing formal documents to establish the management decision
and final action. MCC plans to complete the required actions during
April 2009.

M-000-08-016-N

MCA-Nicaragua

07/28/08

This fund accountability statement audit contained a recommendation
requesting a corrective action plan to address internal control deficiencies
documented in the section,“Report on Internal Control.”

MCC stated that the issues were resolved, working with MCA, as
documented by a subsequent fund accountability statement audit.

MCC is preparing formal documents to establish the management decision
and final action. MCC plans to complete the required actions during
April 2009.

M-000-08-017-N

MCA-Madagascar

07/28/08

This fund accountability statement audit contained two recommendations.

Recommendation No. | requested a corrective action plan to correct

the material noncompliance contained in the audit section, “Independent
Auditor’s Report on Compliance.”

Recommendation No. 2 concerned $40,350 in ineligible costs and

$57,012 in unsupported costs.

MCC has received the necessary information from MCA and is preparing
a formal submission on the management decision and final action for these
recommendations. MCC plans to complete the required actions during
April 2009.

M-000-08-019-N

MiDA-Ghana

08/08/08

This fund accountability statement audit contained three recommendations.

Recommendation No. | requested a corrective action plan to address
significant internal control deficiencies documented in the section, “Report
on Internal Control” and material instances of noncompliance described in
the section, “Report on Compliance.”

Recommendation No. 2 addressed recurring instances of internal control

and noncompliance.

Recommendation No. 3, concerning questioned costs, reached a

management decision and final action in January 2009.

MCC received relevant information when it resolved the third
recommendation and has prepared a corrective action plan for the
outstanding recommendations. MCC expects to complete the required
actions and forward the corrective action plan to OIG by the end of
May 2009.
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SIGNIFICANT AUDIT RECOMMENDATIONS DESCRIBED IN PREVIOUS SEMIANNUAL
REPORTS WITHOUT FINAL ACTION—MCC
As of March 31,2009

Final
Management Action
Rec. Issue Decision Target
Subject of Report Number Date Date Date
M-000-08-004-P | Audit of the MCC’s Compliance with the 2 09/26/08 09/26/08 09/09
Provisions of the Federal Information Security 8 09/26/08 09/09
Management Act for Fiscal Year 2007 9 09/26/08 09/09
12 09/26/08 09/09
13 09/26/08 09/09
14 09/26/08 09/09
M-000-08-008-N | Audit of the MCC Resources Managed by | 04/25/08 Pending 04/09

MCA-Cape Verde, Under the Compact Agreement
Between the MCC and the Government of Cape
Verde from July |,2006 to December 31,2006

M-000-08-012-N | Audit of the MCC Resources Managed by | 06/23/08 Pending 06/09
MCA-Benin Under the Compact Agreement 2 Pending 06/09
Between MCC and the Government of Benin from
July 1,2007 to December 31,2007

M-000-08-014-N | Audit of the MCC Resources Managed by | 07/03/08 Pending 07/09
MCA-Vanuatu Under the Compact Agreement
Between MCC and the Government of Vanuatu
from January |,2007 to June 30,2007

M-000-08-015-N | Audit of the MCC Resources Managed by | 07/28/08 Pending 07/09
MCA-Cape Verde Under the Compact Agreement
Between MCC and the Government of Cape
Verde from January |,2007 to June 30,2007

M-000-08-016-N | Audit of the MCC Resources Managed by | 07/28/08 Pending 07/09
MCA-Nicaragua Under the Compact Agreement
Between MCC and the Government of Nicaragua
from July |,2007 to December 31,2007

M-000-08-017-N | Audit of the MCC Resources Managed by | 07/28/08 Pending 07/09
MCA-Madagascar Under the Compact Agreement 2
Between MCC and the Government of Madagascar
from July 1,2007 to December 31,2007

M-000-08-017-N | Audit of the MCC Resources Managed by | 07/28/08 Pending 07/09
MCA-Madagascar Under the Compact Agreement 2 Pending 07/09
Between MCC and the Government of Madagascar
from July |,2007 to December 31,2007

M-000-08-019-N | Audit of the MCC Resources Managed by | 08/08/08 Pending 08/09
MiDA-Ghana Under the Compact Agreement 2 Pending 08/09
Between MCC and the Government of Ghana
from January |,2007 to December 31,2007
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REPORTS ISSUED WITH QUESTIONED AND UNSUPPORTED COSTS—MCC
October 1,2008—March 31,2009

Number
of Audit Questioned Unsupported
Reports Reports Costs' ($) Costs? ($)
A. For which no management decision had been made as of 3 2,343,480 269,874
October 1,2008
B. Add: Reports issued October I,2008, through 7 214,377 174,202
March 31,2009
Subtotal 10 2,557,857 444,076
C. Less: Reports with a management decision made 5 2,351,656 310,080
October 1,2008, through March 31,2009
i.  Value of recommendations disallowed by Agency officials 2,061,521 28,265
ii. Value of recommendations allowed by Agency officials 290,135 281,815
D. For which no management decision had been made as of 5 206,201 133,996

March 31,2009

I.  Questioned costs less than $1,000 are not included.

2. Unsupported costs are included in questioned costs, but are provided as additional information as required by the
Inspector General Act Amendments of 1988 (Public Law 100-504).
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REPORTS ISSUED WITH RECOMMENDATIONS THAT FUNDS BE PUT TO BETTER USE—MCC
October I,2008—March 31,2009

Number of
Reports Audit Reports Amount ($)

NOTHING TO REPORT
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APPENDIX IV
SUMMARY TABLE—MCC
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FRAUD AWARENESS BRIEFINGS CONDUCTED FOR MCC
As of March 31,2009

OCT Washington, DC I 25 MCC personnel

NOV NOTHING TO REPORT

DEC Rangoon, Burma I 64 MCC and MCA personnel
JAN Managua, Nicaragua 2 74 MCC and MCA personnel
FEB NOTHING TO REPORT

MAR NOTHING TO REPORT
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APPENDIXV
ABBREVIATIONS
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ABBREVIATIONS

ARV
DR-CAFTA
EWS

FIDE

FY
HIV/AIDS
IAF

ICCTF

OMB
PEPFAR
PSC
RIG
TIC

UN
USADF
USAID
WMAS

antiretroviral

Dominican Republic—Central America—United States Free Trade Agreement
Early Warning System

Foundation for Investment and Development of Exports
fiscal year

human immunodeficiency virus/acquired immunodeficiency syndrome
Inter-American Foundation

International Contract and Corruption Fraud Task Force
ineligible costs

Inspector General

information technology

Millennium Challenge Account Fund

Millennium Challenge Account-Cape Verde

Millennium Challenge Account-Honduras

Millennium Challenge Corporation

Millennium Challenge Account-Georgia

Millennium Development Authority

nongovernmental organization

National Procurement Fraud Task Force

Office of Inspector General

Office of Management and Budget

President’s Emergency Plan for AIDS Relief

private security contractors

regional inspector general

Trade, Investment, and Competitiveness

unsupported costs

United States African Development Foundation

U.S. Agency for International Development

Watershed Management and Agricultural Support
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