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Highlights
2017 GDP growth forecasts range from 3%-4% by Central Bank of Mozambique to as high as 5.5 percent
by AfDB (See Fig. 1). Strongrer growth is expected in 2018. Ministry of Finance reported growth of 2.9
percentinthe first quarterof 2017, andrevised 2016 growth to 3.8 percent, upfrom 3.3.
The fiscal balance including grants declined to 6 percent of GDP in 2016 and the IMF expectsittoremain
at 6.2 percentin2017. A largerfiscal adjustmenthad been advised, particularly in the area of recurrent
spending. (Fig. 3)
IMF reported 2016 total publicdebt of 115.6 as a percentof GDP. It is expectedtodeclinein 2017 and
2018. (Fig4)
Revenue collections of the first quarter of 2017 as percent of the approved budget have improved
comparedto 2016 firstquarter(Fig.5). The increased collection onincome tax is associated to
increased collections from mining, financialand communications sectors.
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Mozambique Macroeconomic Brief (Contd.)

Highlights
International Reserves have increased since October 2016, reaching over USS2 billionin March. In 2014,
reservesalmost reached US$3.5 billion (Fig. 7). IMF reportsin the May 2017 Regional Economic Outlook that
reservesin months of imports reached 3for the year 2016 and expectsadecline to 2.3 thisyear.
Commodity prices reported by the World Bank show increase prices of Aluminum and Coal since the third
quarter of 2016; these are two of Mozambique’s main exports. Coal is expected to average $70/tonin 2017
In the UNCTAD May Global Investment Trends Monitor, itis reported that Mozambique saw its FDIl inflows fall
for the third consecutive yearandtoa six yearlow of $3 billion, declining 20 percent from 2015. The IMF
forecasts a decline thisyearand a strongrecoverin Net FDI in 2018, reachingover 50 percent of GDP (Fig. 10).
Domesticcredit growth has declined across the different sectors since August of last yearand had reached
negative growth inthe tourism sector since November 2016 (Fig. 11). With the change in the Central Bank
Monetary policy tightening, anincrease in domesticcredit growth is expected.
Inflationis expected to decline to aslow as 12 percent (Central Bank) in 2017 and continue decliningin 2018
(Fig. 12), but otherssuch as EIU (19.4%) and Standard Bank (17.7%) expectstill higherinflation.

Figure 7. Monthly International Reserves Figure 8. International Reserves
(USS Millions) (Months of imports of goods and services)

4,000 4.0
3,500
3,000 -

2,500 -

2,000 -
1,500 -
1,000 -

500 1.0

o 0.5 -

Juk10
Nov-10
Juk11
Mov-11
Juk13
Nov-13
Juk14
Nov-14
Juk15
Nov-15
Juk16
Nov-16
Mar-17

Mar-10
Mar-11
Mar-12

Juk12
Nov-12
Mar-13
Mar-14
Mar-15
Mar-16

2010 2011 2012 2013 2014 2015 2016 2017

Figure 9. Commodity Prices in nominal U.S. dollars Figure 10. Net Foreign Direct Investment (% of GDP)

2,000 90 &0
1,900

1,800 , 50
1,700
1,600
1,500 — Al ST a0
1,400 —

e —Coal, South Africa S/mt 10 50 -
1,200 20
1,100 10
1,000 0 o |

Jan-Mar  Aprdun  JulSep Oct-Dec  lan-17  Feb-17  Mar-17  Apr17 2010 2011 2012 2012 2014 2015 2016 2017f 2018f

Figure 11. Domestic Credit (y-o-y % change) Figure 12. Inflation (%)
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Sources: Central Bank Of Mozambique, INE, IMF, World Bank, UNCTAD, Standard Bank, EIU, and BAG Report.




	Highlights
	Highlights

